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information received from the HOME OFFICES On November 21st the papers stated: 
of the companies. | (Continued on next page) 
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REASONS FOR OPTIMISM — (Continued). 
“CUT ON FARM PRODUCTS 





GOES INTO EFFECT DEC. 27 
* Commerce .Board Issues Order to Kailroads in 
West. 





“ WASHINGTON, Nov. 21.— The Interstate Com- 
merce Commission issued an order to-day calling upon 
the railroads in the western and mountain Pacific 
group to put into effect on or before December 27 the 
reduction of approximately 16% on interstate rates on 
grain, grain products and hay recently ordered.” 


‘On November 24th (Thanksgiving) a_ special 
dispatch to the “ Journal of Commerce” (published 
November 25th) referred to the subject as follows: 


“(Washington Bureau of The Journal of Commerce.) 

“WASHINGTON, Nov. 24.— The Interstate Com- 
merce Commission has ordered a sweeping investigation 
of all railroad rates and passenger fares, announcing 
its intention in that regard after the close of the 
markets yesterday. It will hold a hearing at its offices 
December 14 to determine ‘ whether and to what extent, 
if any, further reductions in rates, fares and charges 
cam lawfully be required by order or orders of the 
commission under section 1 or any other provisions of 
the Interstate Commerce Act, upon any commodities 
or descriptions of traffic.’ 

“ Notice of the inquiry has been served upon every 
railroad in the country. It is expected that practically 
every railroad president will attend. The inquiry is 
to ascertain whether the commission has the power to 
order ‘further’ reductions. It has ordered rates on 
live stock and grain to be lowered. LKailroad execu- 
tives have suggested that it cannot go farther in that 
direction without infringing on the constitutional pro- 
vision that private property shall not be taken without 
due process of law or without compensation. 

‘“*Governors of States have also been given notice of 
the inquiry so they may be present, either in person 
or by representatives, at this general inquest into the 
financial conditions of the railroads and the powers of 
the commission to cut rates in advance of reductions 
in wages and other items of operating expense. 

‘“‘Rail executives in their meeting in New York 
November 16 asked for the institution of such a general 
inquiry. In that sense, therefore, it is not an un- 
friendly proceeding. Shippers have also asked for 
investigations, more or less general in scope, the com- 
mission said in announcing its determination to hold 
the inquiry, with a view to effecting reductions in 
rates on various descriptions of traffic, and the carriers 
have indicated their intention to effect immediate re- 
duction of 10% in the rates in all districts on desig- 
nated products of the farm and the ranch. 

“Speaking of the proposal to substitute the 10% 
nation-wide reduction for the reductions ordered on 
grain, hay and straw in the West, the Association of 
Kailway Executives in a statement said: 

“*The effect of this proposal will be an immediate 
reduction in carload rates on the products of agri- 
culture and the products of animals which are men- 
tioned, but as soon as and to the extent that a 
reduction in wages is obtained from the Labor Board 
on the proposed application, a further reduction in 
rates (except as meanwhile put into effect), is to be 
distributed among the users of transportation in such 
manner as this honorable commission may determine. 

“* The proposal thus deals immediately, and without 
waiting for a reduction in operating costs, in the man- 
ner stated, with the needs of agriculture, and under- 
takes to make further reductions not confined to 
agriculture as soon as further reductions are made pos- 
sible by the proposed reduction in wages. 

“* Your petitioners, in view of the condition and of 
the special needs of the transportation industry, do not 
believe that any further reductions in rates than those 
herein mentioned should be made until there is a 
reduction in operating costs. They further submit 
that there is no justification for treating grain, grain 
products and hay aerenng age d or for giving special 
and preferred advantage Yo the territory covered by 
the order in this case, and that the measure of reduc- 
tion recently ordered by this honorable commission 
cannot be extended to the other products of agriculture 
or throughout the country without serious injury, in- 
justice and hardship to the transportation industry.’ ” 


Sound business rests upon active co-operation and 
the exchanging of products on a fair basis and the 
signs point to an early adjustment in inequalities 
almost to the extent of stagnation in transportation 
rates. 

Another indication of optimism is the conference 
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of the world powers now going on at Washington, 
the outcome of which, while it cannot be foretold 
with accuracy, must of necessity result in the lifting 
of burdens which will prove a lasting boon to 
legitimate business, life insurance not excepted. 

The necessity for such a conference will be readily 
conceded when one considers the staggering national 
debts of the world, published by the National City 
Bank of New York in its November bulletin, from 
which we quote the following: 

National Debts of the World. 


In United States dollars, reduced at normal (pre-war) value of 
the respective currencies, (000,000 omitted.) 





913 1918 1919 1921 
Million Million Million Million 
Dollars Dollars Dollars’ Dollars 
I nncas ieuncwaaebaeeden $732 $866 $576 758 
I ek ints i dein iia bins S1 1,382 1,586 1.956 
Dh SD sacceveacosecnnes 1,549 1,824 1,854 k1,s559 
Austria® ......ccccscccsccceee 2,152 15.807 16,910 15,834 
Di". inhgtvisih kine ébeweewns agb4 1,145 1,133 Y69 
ia 6 acne aad edd oe al35 900 1,482 i1,432 
I a eg a 483 1,863 2,250 2,345 
EE  Lcivcuctidcaa’ aaknae (| wemwane k7,000 9,135 
i cece end ceees emanate 6 162 210 215 
DN, ediedud head web eedene 6,346 30,400 40,000 51,000 
WG écoccasceeeeeueses a211 57 580 i580 
aie | MLELETLELELELETT TEE 1,194 39,200 48,552 71,000 
ee on ceaneeecs 3,855 f4,431 4,500 kS,300 
German Colonies ............ 32 £32 g32 g32 
eee j1,731 8,514 9,412 14,200 
(jj) (te  ccLigtnawedaees al1,475 1,546 2,510 2,263 
Dt stdedecesdbed eeactkeactes 2,921 12,000 13,102 8,6 
D0? tttpvniehie segdadede tase 1,242 1,246 1,300 1,713 
I i ll a a A eae al ad ah re ie alaitieals a222 377 409 o2 
I: ii ci ai ie amen c462 652 981 1,046 
New Zealand ...........e000. 438 734 856 97 
Ee 97 197 268 k314 
hc cbeeueenheanwaia 317 1,022 4,100 5,270 
EEL. 6266004606660 4000066008 04,558 £22,774 {22,774 £22,774 
DD. ‘cttuséetsnaatteseanedes 1,814 661 1,986 2,335 
a ere 161 268 298 340 
Pe: Cee cate cde ewed 23 205 341 t370 
Tae se 676 2,000 2,310 i2,310 
United Kingdom ............. 3,486 28,613 36,401 37,910 
Ges HONE ccccecccccsvces 1,029 17,005 25, 23, 
* Includes share of Austro-Hungarian debt. 
+ kxclusive of those separately named. 
(a) Ile, (c¢) 14, (f) 11s, (g) 19138, (i) 1919, (k) 1920, 


(o) statement of minister of Finance, June 30, 1921, (t) exclusive 
of railway debts stated at $430,000,000. 


It should be noted that the indebtedness of the 
world powers in the above table is on the basis of 
normal pre-war value of the respective currencies. 
lt the present raté of exchange was taken into 
account a very different result would be shown. 
This fact makes all the more important the Wash- 
ington deliberation. 

We can think of no better way of explaining our 
views on the subject than by quoting Darwin P. 
iX\ingsley’s (president of the New York Life Insur- 
ance Company) Thanksgiving announcement to his 
held representatives,.which was as follows: 


“Be thankful that our country, having a giant's 
strength, has decided to use that strength gently and 
wusely. 

“ Be thankful that in the confusion of cornsel which 
followed the great war our country has at last sounded 
a noble note of sanity and leadership. 

“Make no mistake — the world was (and still is) 
rushing to a great debacle; not merely Europe but our 
own country as well. 
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“Certain great laws cannot be repealed by any legis- 
lation, and while those laws can be disregarded for a 
time every violation will in the end certainly be brought 
into court and the violators must pay the price. 

“Disregarded too long the price demanded and 
enforced is commercial and sometimes political ruin. 

“When Secretary of State Hughes arose on Novem- 
ber 12 and spoke to the world his words aroused a 
great hope in the hearts of the peoples of every land. 





fl ow refreshing it all was! 
“We had not realized into what a fog diplomacy had 
led us. 

“Like all the other peoples of the world we were 
and are determined to maintain ourselves. But in what 
a mad competition we were engaged. That we could 
carry the burden of armaments long after some others 
had been crushed was no source of comfort to us. 

“ Even assuming that we could survive when sub- 
stantially all the world outside our own country had 
gone under commercially, what then? 

“What would remain? Would life be worth while? 

“Mr. Hughes spoke no word of boasting. He 
merely cried out to the confused and maddened world 
as George Washington did to his panic stricken troops 
on a certain historic occasion. 

“The world has halted. Men are thinking. Sanity 
is asserting itself. Our country is nominally leading.” 





SUMMARY OF BUSINESS, 1918, 1919, AND 
1920, AS PUBLISHED BY NEW YORK 
INSURANCE DEPARTMENT. 


The New York Insurance Report, Part II, the 
text of which is dated October 17, 1921, contains 
many interesting tabulations. , In order to show the 
trend of business for the three important years, 1918 
to 1920, both inclusive, we have added to one table 
_ (re-arranged by us) certain data published by the 
Department for the two years preceding: 


Business Comparison. 


Business year ....... 1918 1919 1920 
Number of companies 40 37 , 37 
BOE cc cccveseceses $5,915,687,962 $6,096,788,789  $6,550,253.577 
POUITUE céveccccevceces 4,905,592,790 5,242,638,172 5,648,575,145 
Total liabilities...... 5,668,239,682 5,811,840,047 6,229,339,891 
Capital stock ........ 12,464,000 13,383,100 13,364,000 
BUTWEES cccccccovcece 122,613,159 143,937,976 158,400,462 
Special funds........ 112,371,121 127,627,666 149,149,224 
Premiums received... 866,269,809 1,011,956,808 1,168,411,680 
Total income ....... 1,315,471,392 1,385,099,683 1,514.632,340 
Claims paid ........ 414,776,865 420,001,025 429,420,877 
Dividends to policy- 

MORENO covcccccccce 137,601,547 151,326,275 150,043,778 
Paid for forfeited 

BOMCISD cccccccccose 90,543,453 101,246,771 111,723,502 
Supplementary con- 

GED oc ctGesscocéce 7,565,933 9,745,094 11,658,369 





494,236,592 





233,170,568 





Iixpenses 382,026,124 


Dividends to stock- 
oi iin tall so al 


Total disbursements. 
New insurance ...... 
olicies in force (num- 


1,545,327 
885,003,693 
$4,119,561,077 


1,876,412 
1,178,452,169 
$6,703,175,497 


1,285,087 
1,086,157 ,737 
$7,981,432,923 


We cddédeddeen desl 47,429,373 51,757,842 56,596,250 
lnusurance in force... $25,382,119,708 29,712,083,607 $34,801,671,918 
* Invested as follows: 
Mees GGGROD -cédccccc $148,140,963 $134,114,230 $131,265,723 
Mortgage loans...... 1,775,796,382 1,762,674,962 2,034,709,080 


tonds and stocks.... 
Loans on policies to 


2.994,408,479 3,187,675,889 3,282,695,036 








policyholders ...... 718,087,742 697,446,319 758,058,032 
All other assets...... 284,254,397 314,877,390 343,525,706 
a $5,915,687,963  $6,096,788.789  $6,550,253,577 


The above includes only the business of companies 
operating in New York State. However, it is fairly 
indicative of the transactions of all companies, 
during said years. 


To illustrate the business trend in another way 
we have reduced to percentages a few of the prin- 
cipal items, to wit: 


1918. 1919. 1920. 

Assets to insurance in force. $23.30 $20.51 $18.82 
Reserves to insurance in 

By sd ra Fe cuevewas av: $19.32 $17.64 $16.23 

Average prem. per $1,000. . $33.33 $34.05 $33.57 


Ratio of Expenses 


To, To Yo Yo 
Premiums received ........ 260.91 48.83 32.69 
Total income ............. 17.72 35.68 . 25.22 
Total disbursements ....... 26.34 41.94 35.16 

Percentage of Admitted Assets 

Invested in, % % % 
Real estate ......cccceces; 2.50 2.19 2.00 
Mortgage loans ........... 30.00 28.91 31.06 
3onds and stocks.......... 50.61 50.62 50.11 
Policy loans, etc........... 12.05 11.43 11.57 


The reports of business for 1921 will show in- 
creases in “surplus” (special funds), “ mortgage 
loans ” and “ policy loans.” 


While the volume of new insurance written in 
1921 is reported as being less than the amount 
written in 1920, the companies in the main have had 
a favorable mortality experience and will close the 
year in splendid condition. 


In not a few instances “dividends to policy- 
holders ” will be greater in 1922 than they were in 
1921. 


In a word the future is bright. 








BEST’S INSURANCE NEWS (Life Edition) 


December 1, a 








OBITUARY. 


The death of Roland Olmstead Lamb, president 
of the John Hancock Mutual Life Insurance Com- 
pany, ends the earthly career of a faithful life insur- 
ance servant. 

Mr. Lamb was born at Beverly, Massachusetts, 
on December 20, 1850. He received his education 
in the public schools until commencing business life. 

He became connected with the John Hancock 
Mutual Life Insurance Company as a bookkeeper in 
1872 and has continuously served it in various posi- 
tions since then. 


At the time Mr. Lamb entered the service of the 
company its size may be judged from the fgllowing: 


Admitted assets .......... $2,000,000 
Surplus to policyholders... $200,000 
Insurance in force......... $19,000,000 
DN, < cde xerkseeuss ds ite $800,000 
Outstanding policies ...... 8,000 
At present the company’s estimated figures are: 
Admitted assets .......... $240,000,000 
Surplus to policyholders.. .. $12,000,000 
Insurance in force......... $1,500,000,000 
Ne alin ks eis ane $63,000,000 
Outstanding policies ...... 4,000,000 


This record speaks well of the stewardship of 
Mr. Lamb, who has been its president since 1909 
and for the ten years preceding thereto was its first 
vice-president. 





OKLAHOMA INSURANCE DEPARTMENT. 
Rules on Notes. 


Commissioner Hardin, who attended the meeting of the 
Oklahoma Life Underwriters Association, recently held at 
Oklahoma City, promulgated the following ruling on notes: 

‘Through complaints made to the Insurance Department 
it has come to my attention that a number of agents in 
Oklahoma discount notes taken by them in payment of 
premiums on life insurance policies before the approval 
and acceptance of the risk by the Home Office of the com- 


pany. This practice leads to a great deal of trouble and 
frequently results in complaints being received by the 
Department. 


“This practice is disapproved by the Insurance Depart- 


ment of Oklahoma, and Acting under the statute relating to ~ 


bad practices in writing business, a rule is hereby pro- 
mulgated as follows: 

“Tt shall be unlawful for any insurance company or cor- 
poration or any agent thereof, who shall have accepted 
premium notes in payment for policies of insurance, to sell 
or assign said note or notes prior to the delivery of said 
insurance policies to the insured. 

“The acceptance of a non-interest bearing note by an 
agent in payment of an insurance premium is construed by 
the Insurance Department of Oklahoma as constituting an 
indirect rebate and a discrimination. It is therefore ruled 
that all notes accepted in payment of insurance premiums 
shall bear the legal rate of interest as provided by the 
statutes of Oklahoma. 

“ All companies and managing agents will please take 
notice, and notify their agents writing business in this State, 
to conform to the above ruling.” 


| 
| 


| 








ASSOCIATION OF LIFE INSURANCE 
PRESIDENTS. 


The fifteenth annual convention of this associ- 
ation, which is to be held on the eighth and ninth 
instant (as announced in our November issue), is 
to be quite an occasion. 


The Thrift Table D’Hote Luncheons which were 
served immediately at the close of each morning 
session at last year’s convention will be repeated 
this year. Such luncheons will be served in 
private dining room adjoining the Convention Hall. 


These luncheons, as proven last year, present 
opportunities for intimate social intercourse and 
friendship making and are notable for informality 
and absence of public speaking. 

It is understood this convention will be very 
largely attended. 





CARNEGIE INSTITUTE OF TECHNOLOGY, 
PITTSBURGH, PA. 


Announcement. 


President Hamerschlag of the Carnegie Institute 
of Technology announces that Griffin M. Lovelace, 
director of the Carnegie School of Life Insurance 
Salesmanship, will continue in his present position. 
It has been reported that Mr. Lovelace would leave 
Carnegie Institute of Technology at the end of the 
present term; but he is to remain and the entire 
personnel of the faculty will continue as at present. 
The next term will open Wednesday, January 4, 
1922. 





INDIANA INSURANCE DEPARTMENT ISSUES Se 
BENEFICIARY RULING. 


Under date November 22, 1921, Commissioner Thomas 
S. McMurray, Jr., notified all life insurance companies as 
follows: 


“ Effective January 1, 1922, all life insurance policies 
issued or delivered in the State of Indiana must reserve the 
right to the insured to make, at any time, with the consent 
of the insuring company, a change in his payee or payees, 
or beneficiary or beneficiaries, without requiring the con- 
sent of such payee or beneficiaries, provided such policy is 
not then assigned as security for debt, or for other legal 
consideration. 

“ No policy containing a provision whereby, either at the 
time of issue or at some subsequent date, the insured may 
designate a beneficiary without reserving the right to fur- 
ther change, may be issued or delivered in said State. 

“Forms for application for insurance, for making change 
of beneficiary, or any other forms used in the State of 
Indiana, shall not purport to offer any option as to reserv- 
‘ing or not reserving the right to change beneficiary. 

“The above is not to be construed as prohibiting the 
assignment of any policy as security for debt, or for other 
legal consideration.” 
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“VITAL FACTS ABOUT CANCER.” 


es 


At the recent meeting of the “ Association of Life Insur- 
ance Medical Directors” in New York City a resolution 
was passed pledging co- operation with the “ American 
Society for the Control of Cancer” in the dissemination of 
vital facts about this disease. 


There is at present on foot a nation-wide campaign upon 
@:::: subject, and the John Hancock has recently issued a 
special circular which is being widely circulated among 
policvholders and others, with a view to getting this im- 
portant up-to-date information before the public. 


This circular follows: 

“1. During the Great War the United States lost 
about 80,000 soldiers. During the same two years 
180,000 people died of cancer in this country. Cancer 
is now killing one out of every ten persons over forty 
years of age. 

“2. Many of these deaths are preventable, since 
cancer is frequently curable, if recognized and prop- 
erly treated in its early stages. 

“3. Cancer begins as a small local growth which 
can often be entirely removed by competent surgical 
treatment, or, in certain external forms, by using 
radium, X-ray or other methods. — 

“4. Cancer is not ai constitutional or “ blood’ 
disease ; there should be no thought of disgrace or = 

‘hereditary taint’? about it. 


“5. Caneer is not a communicable disease. It is not 
possible to “catch” cancer from one who has it. 


“6. Caneer is not inherited. It is not certain even 
that a tendency to the disease is inherited. Cancer is 
so frequent that simply by the law of chance there 
may be many cases in some families, and this gives 
rise to much needless worry about inheriting the 
disease. 

“7. The beginning of cancer is usually painless; 
for this reason its insidious onset is frequently over- 
looked, and is too easily neglected. Other danger 
signals must be recognized and competent medical 
advice obtained at once. 

“SS. KEivery persisting lump in the breast is a warn- 
ing sign. All such lumps are by no means cancer, but 
even innocent tumors of the breast may turn into 
cancer if neglected. 

“9 In women continued unusual discharge or 
bleeding requires the immediate advice of a competent 
doctor. The normal change of life is not accompanied 
by increasing flowing which is always suspicious. The 
return of flowing after it has once stopped should also 
be considered suspicious. Do not expect the doctor to 
tell you what the matter is without making a careful 
physical examination. 


“10. Any sore that does not heal, particularly about 
the mouth, lips, or tongue, is a danger signal. Pick- 
ing and irritating such sores, cracks, ulcerations, etc., 
or treating these skin conditions by home remedies, 
pastes, poultices, caustics, etc., is playing with fire. 
Warty growths, moles, or other birthmarks, especially 
those subject to constant irritation, should be at- 
tended to immediately if they change in color or ap- 
pearance, or start to grow. Avoidance of chronic irri- 

® tation and removal of just such seemingly insignificant 
danger spots may prevent cancer. 


“11. Persistent indigestion in middle life, with loss 
of weight and change of color, or with pain, vomiting, 
or diarrhoea, call for thorough and competent medical 
advice as to the possibility of internal cancer. 

*12.- Radium is a useful and promising means of 
treatment of some kinds of cancer. in the hands of 
the few skillful surgeons and hospitals possessing 
sufficient quantity of this rare and very expensive 
substance; it must not be thought of as a cure-all for 
every form of cancer. No medicine will cure cancer. 
Doctors and institutes which advertise “ cures without 
the knife” play upon the patient’s fear of operation 
in a way that leads too often to the loss of precious 
time. and fatal delay in seeking competent treatment. 
Go first to your family physician. 


“13. Open warfare by open discussion will mean the 
prevention of many needless deaths from cancer. The 
common belief that cancer is a hopeless malady is 
partly due to the fact that cases of successful treat- 
ment are frequently concealed by the patient and his 
family, while cases of failure (too often resulting 
from delay) are apt to become common knowledge. 


“This leaflet which is of vital interest to every 
policyholder is issued in collaboration with The Ameri- 
can Society for the Control of Cancer, a_ league 
enlisting the principal agencies and individuals in the 
United States and Canada who are striving to make 
headway against this formidable disease by a cam- 
paign of public education to make wider use of present 
knowledge in its prevention and cure.” 








a 





SOLORADO INSURANCE DEPARTMENT'S 
CONFUSION. 


In last month’s issue we stated: 


“Our latest advices are that no successor has as yet been 
chosen and that Commissioner Wilson is still in undisturbed 
possession of his office, claiming, on advice of counsel, that 
action of the Civil Service Commission and Governor 
Shoup in attempting to remove him without a hearing was 
void in the face of constitutional and statutory provisions 
for a hearing before removal.” 


Since the above paragraph was written, Governor 
Shoup has appointed Jackson Cochrane to the po- 
sition of Insurance Commissioner, which instead of 
clarifying the situation, has added to its complica- 
tions. 

Commissioner Wilson, who is fighting for a 
proper hearing before the courts, is supported in 
this determination by the leading insurance men of 
Colorado. 

Positive action in support of Mr. Wilson’s stand 
was taken some time ago by the Colorado Associa- 
tion of Life Underwriters, and on November 15, 
1921, the Life Underwriters Association of St. 
Louis passed the following resolution: 


LIFE UNDERWRITERS ASSOCIATION 
(Copy) OF ST. LOUIS. 


NOVEMBER 15, 1921. 

“TIT hereby certify that at a meeting of the Life Under- 
writers Association of St. Louis, Mo., held at the Wash- 
ington Hotel in the City of St. Louts, Mo., on the 15th 
day of November, 1921, the following resolution was duly 
proposed and adopted: 

“WHEREAS, the Colorado Association of Life Under- 
writers, through its accredited representatives, is engaged 
in a struggle in a proper court of their State for the su- 
premacy of the ethics and principles of the life insurance 
business; and 

“WHEREAS, this struggle must of necessity and of 
principle be our struggle too; 

“We now, therefore, RESOLVE: That this Association 
make a cash contribution of $50 from the Treasury of our 
—— to the Colorado Life Underwriters Association ; 
an 

“Be it further RESOLVED: That the Secretary of this 
Association be instructed to send a copy of this resolution 
to the officers of the National Association, and to recom- 
mend to them that each of the local Associations be in- 
formed of the action taken by this body.” 


(Signed ) E. A. Pickel, Secretary. 


Mr. Wilson is holding on to the office primarily 
for the purpose of having the entire case brought 
before the Supreme Court of the State, in which 
attitude we feel that he should be heartily supported. 

We cannot see why the opponents of Mr. Wilson 
object to his having all of the. facts placed before 
a court of competent jurisdiction, which course of 
procedure we believe the people of Colorado will 
ultimately insist shall prevail. 








114 BEST’S INSURANCE NEWS (Life Edition) 


December 1, 1921 














LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 





s 


VESTED INTEREST OF BENEFICIARY. 


That a beneficiary of a life insurance policy subject to 
displacement as beneficiary by the insured against his will, 
cannot have a vested interest in the policy and that a 
trustee in bankruptcy may enforce the payment ot the sur 
render value to him as trustee, hi is recently been held by 
the Circuit Court of Appeals in “ In re Greenberg.” 


The case came up on a petition to revise an order of the 
District Court requiring the payment of the admitted sur- 
render value by the insurance company to the trustee in 
bankruptcy. Greenberg had become a bankrupt while in 
possession of a policy of life insurance in the Hancock 
Mutual Life Insurance Company. The policy had been 
obtained some years before the petition was tiled by the 
bankrupt himself and therein his wife was designated as 
beneficiary. y the terms of the policy the insured could 
“ change the beneficiary from time to time with the consent 
of the company by written notice to sail company,” pro- 
vided, however, that “no other than the insured’s estate, 
father, mother, husband, wife or dependent child will be 
made beneticiary under the policy.” 

This proceeding began by the trustee (having the.policy 
in his possession) demanded that the insurance company 
pay him the surrender value of the policy. The court 
assumed that a previous demand had been made upon the 
bankrupt pursuant to statute and that the demand had been 
refused as it is said no other assumption would be con- 
sistent with the form of the proveeding. 

The insurance company appeared and did not object to 
the jurisdiction of the court, but contended that the policy 
was vested in the wile or if no such vesting had actually 
taken place, that it, as insurer, could refuse to give its 
consent to any change of beneficiary and thereby defeat 
the trustee’s claim, 

The District Court found the facts as above set forth and 
held that the insurance company’s action was unwarranted 
and “arbitrary.” It, therefore, entered an order requiring 
the payment of the admitted surrender value and the insur- 
ance company filed this petition. 

The court, after stating the facts as above, said: 

‘The beneficiary of a life insurance policy, who may at 
any time be removed from the benefited position by the 
insured and against the beneficiary’s will cannot have a 
vested interest. In Grems vy. Traver, 87 Misc. Rep. 644, 
148 N. Y. Supp. 200, affirmed 164 App. Div. 968, 149 N. Y. 
Supp. 1085, there was one policy considered much like the 
one at bar; but the court held as a fact that such policy 

‘was taken out for the especial benefit of the wife under 

agreement that it should he held for her protection. No 

such agreement is here shown, and it may be noted that 
the cases from United States courts cited and relied on in 
the Grems case are from lower courts, and for the most 
part wholly inconsistent with the subsequent — in 

Cohen v. Samuels, 245 U. S. 53, 38 Sup. Ct. 36, 62 L. Ed. 

143. 

* x * * oe 

“ This case presents but one point for, strictly speaking, 
the wife is not before us at all; she is ‘not making any 


claim to the policy or the proceeds thereof; she is not a 6 


party to this proceeding which is against the insurance 
company alone, and at bar that company substantially 
takes the position that it can, by refusing consent to a 
change of beneliciary, secure to the wife the enjoyment 
Of that to whica she makes no demand. This raises the 
question as to the scope of the phrase which gave to the 
insured the right of changing his benehciary ‘irom tin 

to time with the consent of the company by writ ® 
notice to said company.’ 

“It is doubtless true that where a specific and formal 
manner oi changing benehciary, issuing new certihcate 
or policy of insurance, or of assigning the policy itseli, is 
agreed to and plainly expressed when the policy is ob- 
tained, no other method of effecting such change or 
assignment can ordinarily be recognized, at least as 
between conflicting claimants. The matter is amply dis- 
cussed in lreund y. Freund, 218 Ill. 189, 75 N. E. 925, 
109 Am, St. Rep. 283; and see a long list of citations in 
L. R. A. I915A, 109. 


“ But the contest here is not between the original bene- 
liciary and another person selected for succession by the 
insured. By force of the bankruptcy statute the trustee 
has succeeded by operation of law to all the rights of the 
bankrupt in the premises. lor practical purposes this 
contest is between the insured bankrupt and his insurer, 
and the question would be the same if Greenberg had 
attempted to substitute for his wife another beneficiary 
(within the class limited in the policy) and the company 
refused consent to the change. Under such circumstances 
it is to be remembered that this exact provision for the 
consent of the company to the change is solely for its 
own protection. John Hancock, etc., ‘Co. v. White, 20 
R. 1. 457, 40 Atl. 5. And so the question becomes this: 
(an the insurer coerce the will of the insured in respect 
of change of beneficiary, although its own rights are not 
in any way endangered? 


‘No similar proceeding on the part of an insurer can, 
we think, be discovered in the books; but on principle the 
matter is covered by the decision of parser Brown, then 
district judge, in Supreme, etc., v. Capella, (C. C.) 41 
Fed. 1, and Lahey v. Lahey, 174 N. Y. 146, 66 N. E. 670, 
61 L. R. A. 791, 95 Am. St. Rep. 554; to the effect that 
where the insured is physically unable to comply with 
the formalities, or where insurer itself is so physically 


have been done and proceed accordingly. In the present 
instance there is no physical inability; there is a flat 
refusal to perform on the part of the insurer, for reasons 
having no relation to its own security or indeed to its 
own business. It is avowed at bar that the company pre- 
fers to pay the bankrupt’s wife the whole of the policy 


unable, equity will deem that to be done which ought to e@ 







“ Bankruptcy is equity and just as it will presume o1 
occasion that that has been done which ought to be done, 
so on other occasions it will compel that to be done 
which ought to be done: This is one of those occasions. 


“The order under review is affirmed with costs.” 
In re Greenberg, 271 Fed. Rep. 258. 


rather than pay the trustee the surrender value — 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 








CENTURY LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 


Report of Examination Reviewed. 


This company was examined by the In- 
surance Departments of Indiana and Ken- 
tucky as of August 31, 1921, the report 
being dated September 15, 1921. 


The financial statement as prepared by 
examiners in brief was: 
PEGS. GRUNED coccccccccccccccoce $410,726 
eee © 2 6 eek SD aw teh wadbawee bed $169,857 
CAE 6 be phcedt cbsUUsececdsovsewese 200,000 
SO. so. Scivesciccove cévceoieoces $25,22 
Extracts Examiners’ Comments. 


Mortgage Loans. 


“On August 31, 1921, the company owned 
first mortgage loans on real estate to the 
amount of $293,853.61; 287.300 of said 
mortgages are on deposit with the Insur- 
ance Department of Indiana. 

“The amount of said deposit has been 
verified by the Securities Clerk of said 
Department, 

“The papers concerning the loans not on 
deposit have been examined and found to 
be in preper form. 

** However, we are advised by the officers 
of the company that all of their loans in 
Indiana are made by the Union Trust Com- 
pany of Indianapolis and payment guar- 
anteed by them. During the progress of 
this examination the above foreclosed loan 
has been paid the company by the Union 
Trust Company. 

“Since 1920 these loans have netted the 
company 6%, the loans being made at 7%; 
the additional 1% accruing to the Union 
Trust Company for their services. 


Claims. 


“The company has but one claim, un- 
paid payment of which has been deferred 
pending the decision as to whether the 
insured was a suicide or accidental death. 

“The company has set up a liability of 
$1,500 to cover the death loss, but should 
it be determined that death was accidental, 
double indemnity, or $5,000, will be paid. 
This matter is now under investigation and 
adjustment by the attorney of the company 





nd the Insurance Department of Indiana. 
n this report your examiners have shown 
| 





liability of $3,000. 


Insurance in Force. 


“The following tabulation shows the in- 
surance in force (written basis) as of De- 
cember 31 of each year since 1917 and at 
the close of business August 31, 1921: 


Insurance 

in Force. 
Gs a baie coevieves $2.082,398.00 
December 31, 1918............. $3.540,330.00 
BOCOMEDOP SE, TGR. cccccccccces $5,014,477.00 
December 31, 1920............. $7 337,066.00 
rr rT e $8.712,299.86”" 


The report was signed by Milton K. Alex- 
ander, Burl W. Balay and Charles W. 
Legeman, examiners for Indiana, and 
George L. Fowler, examiner for Kentucky. 


COLUMBIAN MUTUAL LIFE ASSUR. 
SOCIETY, ATLANTA, GA., 


Absorbs 
COLUMBIAN WOODMEN OF GEORGIA 
and 
COLUMBIAN WOODMEN OF MISSIS- 
SIPPI. 
The Columbian Woodmen, a fraternal 


order organized under the laws of Missis- 
Sippi, recently consolidated with the Emi- 
nent Household of Columbian Woodmen, a 
Georgia corporation. 

The consolidated order then passed ua 
resolution changing its name-to the Colum- 
bun Mutual Life Assurance Society, with 
headquarters at present in Atlanta, Georgia. 
The society, however, is now operating 
under a Mississippi charter. 

The society will continue to operate upon 
the fraternal beneficiary plan. In fact, no 
change has been brought about in _ its 
“modus operandi.” 

The Home Office or headquarters of the 
will be located at Memphis some 
time in the early part of next year. 


society 


CONNECTICUT MUTUAL LIFE INS. CO., 
HARTFORD, CONN. 


New Special Endowment at 65. 


This company recently put out a new 
contract which contains additional benefits 
to its regular endowment at age 65 policy. 
These benefits, briefly outlined, are: 

“(1) This form would presumably be ap- 
plied for in multiples of $1,160 face amount 
in order to make the income a multiple 
of. $10. 

(2) The old age monthly income protec- 
tien and the total and permanent disability 
income protection is of identically the same 
amount, namely $10 per month for each 
$1,160 face amount. No variation in this re- 
lation can be granted. 

“(3) The coverage in event of total and 
permanent disability will not be extended 
from age 60 to age 65 in connection with 
any other policy. . 

“(4) This form of contract is applicable 
only to male lives; is not granted on the 
so-called corporation form; is not granted 
save with monthly income disability ben- 
efits as above: is granted at no other 
maturity age than age 65; cannot be is- 
sued for a monthly income of over $250 
including disability income benefits on ex- 
isting insurance. 

(5) Our current forms of extra premium 
instalment agreements may be advantage- 
ously combined with this new contract if 
it is desired to provide at the death of the 
insured prior to age 65 for continuous in- 


'stalments of a definite amount payable to 


a named beneficiary. 
“The dividend on this contract will be 


| the same as on a regular endowment at 65 


contract of the same age at issue, with the 
same number of premiums paid and of the 
same face amount.” 


| 


Illustration of Premiums. 
Premiums, including Disability Benefits, 
for Income of $10 a Month ($1,160 
Face Amount of Insurance). 


Annual Premium 10 Premium 


Age. Endowment at 65. Endowment at 65. 
16 $22.50 $57.52 

25 28.65 66.90 

3 $5.62 75.42 

3D 40.45 81.20 

45 65.02 101.72 

50 89.64 115.70 


FIRST TEXAS PRUDENTIAL INS. CO., 


GALVESTON, TEXAS. 
Report of Examination Reviewed. 


This company was examined by the In- 


‘surance Department of Texas as of June 


50, 1921. 
Financial Statement. 


The statement of conditions, showing the 


income and disbursements for the first six 


months of 1921 and assets and liabilities as 
of June 30, 1921, in brief are: 


Income. 
Total premium income......... $172,344.60 
To‘al interest and rents........ $10,873.32 
Se I ic tdoneesdedssoesd $183,217.92 
Disbursements. 
Death claims paid.............. $28,758.28 
(Ordinary and Industrial) 
Accident claims paid........... $2,140.79 
Health claims paid............. $5,397.18 
Total disbursements ........... $160,378.45 
Ledger Assets. 
Total ledger assets............. $378.278.84 
I i hcnatidoncectennexn $402,609.28 
Total non-admitted assets...... $14,986.12 
pe ae ae eee $387,623.16 
Liabilities. 
EE fo ce cendbsnsscaencees $270,447.45 
Tn Pe. .2cc0nceeseeeeu $280.538.30 
Capital stock.......... $100 000.00 
Ph. + suseraudeni 7,084.86 





$107,084.86 


Extracts Examiners’ Comments. 
Treatment of Policyholders. 
“A careful inspection of the paid claim 
files shows that all just and fair claims are 
paid promptly. The company has several 


claims on which they have not been able to 


secure the final papers. The proper liability 
is maintained on these. 


Progress. 


“The company appears to have made 
reasonable progress since the last exam- 
ination. The surplus has increased as well 
as the volume of business in force. The 
slight reduction noted during the first six 
months of 1921 is probably due to a special 
effort for industrial business. The officers 
are making every effort to conserve the 
assets of the company and build up its 
business along correct lines.” 
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ADVANCE INFORMATION REGARDING ANNUAL DIVIDENDS 


PAYABLE IN 1922 


We addressed a number of life insurance companies issuing participating insurance the following 


letter of inquiry: 


“If your company has reached (or will have reached by November 28th) a decision as to annual 


dividends payable during 1922, kindly answer the following: 
“Js your present scale (1921) to be continued? 


“£0 
‘Is 


Replies thus far received 
going to press) state: 


(at time of 


ZETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


Present scale (1921) to be continued. 
This scale has been maintained for ten 
years. 





AGRICULTURAL LIFE INS. CO., 
BAY CITY, MICH. 
No decision. 








BALTIMORE LIFE INSURANCE CO.,, 
BALTIMORE, MD. 
Present (1921) scale to be continued. 
BANKERS LIFE COMPANY, 
DES MOINES, IA, 
No decision. Dividend year begins 
April 1. 


BERKSHIRE LIFE INSURANCE CO,, 
PITTSFIELD, MASS. 

Present scale (1921) to be 
This scale has been in force 


continued. 

since 1913. 

BOSTON MUTUAL LIFE 

BOSTON, MASS. 

Will resume payment of dividends in 
1922 on the scale that obtained in 1918. 


INS. CO., 


CAPITOL LIFE INSURANCE COMPANY, 
DENVER, COLO. 
Present scale (1921) probably 
maintained. 


to be 





CEDAR RAPIDS LIFE INSURANCE CO., 
CEDAR RAPIDs, IA. 


Present scale (1921) to he continued, 
CENTRAL LIFE ASSUR. SOC,, 
DES MOINES, LA 
Dividend year begins April Ist. No 


decision. 


CENTRAL LIFE INSURANCE COMPANY, 
OTTAWA, ILL. 

Present scale (1921) to be continued. 

This scale has been maintained since 1917. 





CENTRAL STATES LIFE INS. CO., 
CRAWFORDSVILLE, IND. 
Dividend year begins July 1. 





CENTRAL STATES LIFE 
ST. LOUIS, MO. 


No change in scale contemplated. 


INS. CO., 





COLUMBIA LIFE INS. CO., 
CINCINNATI, OHIO. 
No decision. 


the 1921 scale to be reduced? 
the 1921 scale to be increased?’ 





COLUMBUS MUTUAL LIFE INS, CO., 
COLUMBUS, OHLO. 
Present scale, which has been in force 
for several -years past, probably to be 
continued. 





COMMONWEALTH LIFE 
OMAHA, NEB. 
Present scale to be continued. 


INS. CO., 


CONNECTICUT MUTUAL LIFE INS. CO., 
HARTFORD, CONN. 
Present scale (1921) to be continued. 





CONTINENTAL LIFE INSURANCE 
WILMINGTON, DEL. 
No change will be made in present scale 
for first half of 1922. 





co., 





DETROIT LIFE INSURANCE COMPANY, 
DETROIT, MICH. 
Present scale (1921) to be continued with 
a double dividend payable for the fifth 
policy year. 





ELKHORN LIFE & ACCIDENT INS. CO., 
NORFOLK, NEB. 
No decision. Dividend year 
April 1. 


begins 





EQUITABLE LIFE INSURANCE SOCIETY 
OF THE UNITED STATES, 
NEW YORK. 

Will change scale. This change will con- 
sist of an increase in the dividend scale 
varying with the age and kind of policy 
such that at certain attained ages there 

will be no increase. 





BQUITABLE LIFE INSURANCE 
DES MOINES, IA. 
Dividend year begins March 1. 


CO., 





FIDELITY MUTUAL LIFE INS. CO., 

PHILADELPHIA, PA. 

Dividend year begins April 1. 
action not as yet taken. 


Definite 





GEORGE WASHINGTON LIFE INS. CO., 
CHARLESTON, W. VA. 
Present scale (1921) to be continued. 





GIRARD LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 

Definite action not as yet taken. The 
company states: “A reduction was made 
in the dividend scale of this year of 11.25%. 
We are considering the restoration of one- 
half of this reduction next year and this is 
the course likely to be determined upon.” 





NORTHERN LIFE INS. CO., 
GRAND FORKS, 8. D. 
Present scale to be continued. 


GREAT 





GUARDIAN LIFE INSURANCE COM- 
PANY OF AMERICA, NEW YORK, N. Y. 
Ne definite action yet taken. 





HOME LIFE INSURANCE CoO., 
NEW YORK, 

Present scale (1921) to be increased. 
INDIANAPOLIS LIFE INSURANCE CO., 
INDIANAPOLIS, IND. 

Present scale (1921) to be continued. 





INTERMOUNTAIN LIFE INS. CO., 
SALT LAKE CITY, UTAH. 
l'resent scale probably to be continued. 





JEFFERSON STANDARD LIFE INS. CO., 
GREENSBORO, N. C. 
Present scale probably to be continued. 





LAFAYETTE LIFE INS. 

LAFAYETTE, IND. 

Dividend year begins April Ist. 
cision. 


Co., 
No de- 


—_——_  -— 


MANHATTAN LIFE INSURANCE 
NEW YORK. 
No action yet taken. Dividend year be- 
gins April 15. 


CO., 





MANHATTAN MUTUAL LIFE INS. CO, 
MANHATTAN, KAN, Y 7 
Present scale (1921) to be continued. 


MASSACHUSETTS MUT. LIFE 
SPRINGFIELD, MASS. 
Dividend year begins June 1. No action 


yet taken. Present scale was ae 


June 1, 1917. 
METROPOLITAN LIFE INSURANCE CO., 
NEW YORK. 
Early this year dividends were declared 





INS. CO., 





on ordinary policies through April, 1922. 
The profits for 1921 will be apportioned 
after December °1 and will be payable 
during the fiscal year May 1, 1922, to 


April 20, 1923. No changes, therefore, will 
be made until May, 1922, and what changes. 
if any, will not of course be determined 
until after the first of the year. 

MIDLAND MUTUAL LIFE INS. CO., 

COLUMBUS, OHIO. 

Dividend year begins July 1. No change 
contemplated. 1921 scale modified by 
the adoption of an extra dividend at the 
end of the fifteenth year. 


























'@ 
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MINNESOTA MUTUAL LIFE INS. CO., 
ST. PAUL, MINN. 
Dividend year begins September 1. 





MISSOURI STATE LIFE 

ST. LOUIS, MO. 

Dividend year begins April 1. 1921 scale 

probably to be ocntinued. This is the 

Same scale that was in effect before the 

influenza epidemic and the most liberal 
scale ever used by the company. 


INS. CO., 





MUTUAL BENEFIT INSURANCE CO., 
NEWARK, N. J. 
Formal action not yet taken. Present 


scale (which has been maintained without 
change since it was first adopted for the 
dividends of the year 1915) probably to be 
continued. , 





MUTUAL LIFE INS. CO.,, 
NEW YORK. 
No decision as yet announced. 


NATIONAL LIFE INSURANCE CO., 
MONTPELIER, VT. 
Present scale (1921) to be continued. 
This scale has been maintained since 1916. 





NATIONAL GUARDIAN LIFE INS. CO., 
MADISON, WIS. 


Present scale (1921) to be continued. 





NEW ENGLAND MUTUAL LIFE INS. CO., 


BOSTON, MASS. 
Present seale (1921) to be continued 
which will make this scale in use eleven 


years, having been first adopted in 1912. 





NEW YORK LIFE INSURANCE CO., 
NEW YORK. 
No formal announcement as yet made, 





NORTHERN STATES LIFE 

HAMMOND, IND. 

Present scale (1921) probably to be con- 
tinued. 


INS. CO., 





NORTHWESTERN MUTUAL LIFE 
INSURANCE COMPANY, 
MILWAUKEE, WIS. 

Present scale (1921) to be continued. 
Annual interest dividends.apportioned dur- 
ing 1922 under settlement options and 
dividends left to accumulate will be on the 
basis of 4.6% interest, an increase of one- 

tenth of one per cent. over 1921. 





NORTHWESTERN NATIONAL LIFE 
INSURANCE COMPANY, 


MINNEAPOLIS, MINN. 
Dividend year begins July 1. 





PACIFIC MUTUAL LIFE INS. CO., 
LOS ANGELES, CAL. 


Dividend year begins May 1. 





PENN MUTUAL LIFE INSURANCE CO., 
PHILADELPHIA, PA, 
Dividend year begins May 1. 





PHILADELPHIA LIFE INSURANCE CO., 
PHILADELPHIA, PA. 





Dividend year begins April 1. Present 
scale probably to be continued. 
PHOENIX MUTUAL LIFE INS. CO., 


HARTFORD, CONN. 
Dividend year begins July 1. 





POSTAL LIFE INSURANCE COMPANY, 
NEW YORK. 
No decision. 





PRESBYTERIAN MINISTERS’ 
PHILADELPHIA, PA. 
Present scale (1921) to be continued. 


FUND, 





PROVIDENT LIFE & TRUST COMPANY, 
PHILADELPHIA, PA. 

Same basis of distribution of insurance 

surplus as that employed for the year 1921. 





PRUDENTIAL INSURANCE COMPANY 
OF AMERICA, NEWARK, N. J. 
No decision. 


REGISTER LIFE INSURANCE CO., 
DAVENPORT, IA. 
Present scale (1921) to be continued. 
This scale has been maintained since Jan- 
uary 1, 1917. 





SCRANTON LIFE INSURANCE CO., 
SCRANTON, PA. 
Dividends apportioned for 1922 will show 
a substantial increase over the 1921 figures. 





SECURITY MUTUAL LIFE INS. CO., 
BINGHAMTON, N. Y. 
Dividend year begins June 1. 





SECURITY MUTUAL LIFE INS. CO., 
LINCOLN, NEB. 


Present scale (1921) to be continued. 





SOUTHERN LIFE AND TRUST CO., 

GREENSBORO, N. Y. 

Dividend year begins May Ist. 
cision. 


No de- 


STATE LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 
Present scale (1921) probably to be con- 
tinued. This scale has been continued 
since 1913. 





STATE MUTUAL LIFE ASSUR. CO., 
WORCESTER, MASS. 


Priesent seale (1921) increased. The 
company states: “ We are going back in 
effect to our 1915 scale for the younger 
ages about up to age 45. Above age 45 the 
dividends on our 1922 scale are somewhat 
less than they were according to our divi- 
dend scale used in the years 1915-1919 
inclusive.” 
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MUTUAL LIFE INS. CO., 
ST. LOUIS, MO. 
Present (1921) scale slightly modified. 


ST. LOUIS 





TEACHERS INSURANCE & ANNUITY 
ASSOCIATION, NEW YORK, N. Y. 
Present (1921) scale to be continued. The 
company states a plan is now in effect to 
give policyholders representation on the 
board of trustees by direct nomination of 
one-fourth of that body. 





TOLEDO TRAVELERS LIFE INS. 
TOLEDO, OHIO. 
Present scale (1921) probably to be con- 
tinued. 


co., 





UNION CENTRAL LIFE LNS. CO., 
CINCINNATI, OHIO. 

Present scale (1921) to be continued. 
The present seale for dividends on policies 
issued prior to 1907 has been maintained 
without change since its adoption on Jan- 
uary 1, 1909. Dividend bases applicable to 
subsequent series of policies have also 
been continued without change since their 
respective adoption. 





UNION LIFE AND ACCIDENT INS. CO., 
LINCOLN, NEB. 
Present scale (1921) to be continued. 





UNION MUTUAL LIFE INs! CoO., 
PORTLAND, ME. 


No decision. 





WEST COAST LIFE INSURANCE CO., 
SAN FRANCISCO, CAL. 
Dividend year begins June 1. Present 
indications are that the 1921 scale will at 
least be maintained and possibly slightly 

increased, 





WISCONSIN LIFE INSURANCE CO., 
MADISON, WIS. 
Present scale (1921) to be continued. 





CANADIAN COMPANIES. 





CANADA LIFE ASSURANCE COMPANY, 
TORONTO, ONT. 
Present scale (1921) to be continued. 
This scale was adopted in 1915 and has 
been maintained each year since. 





MANUFACTURERS LIFE INSURANCE 
COMPANY, TORONTO, ONT. 


Present scale (1921) to be continued. 





NORTH AMERICAN LIFE ASSURANCE 
COMPANY, TORONTO, ONT. 


No decision. 





LIFE ASSURANCE COMPANY OF 
CANADA, MONTREAL, QUE. 


Dividend year begins April 1. 
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INTERSTATE LIFE & ACCIDENT CO., 
CHATTANOOGA, TENN. 
Complete Protection Policy. 

The company states that this policy is 
sold only in combination with life insur- 
ance. The low premium rate necessitates 
a medical examination before the policy can 
be issued. It may, however, be sold in any 


combination in connection with $1,000 of 
life insurance. For example: 

De SRRRRGED occcsneseceseseenes $1,000.00 
Accident, principal sum.......... $5,000.00 
Weekly accident benefit.......... 25.00 
Weekly health benefit............ $25.00 

Or 

Bie GUNES occdcvsiccscocesses $5,000.00 
Accident, principal sum.......... $1,000.00 
Weekly accident benefit.......... $25.00 





JOHN HANCOCK MUTUAL LIFE INS. 
CO., BOSTON, MASS. 
Elects Crocker President. 

At a regular meeting of the Board of 
Directors, held November 17, Walton L. 
Crocker was elected president of the com- 
pany, succeeding the late Roland O. Lamb. 

Mr. Crocker has been acting president for 
the past year during Mr. Lamb’s illness. 
Mr. Crocker entered the service of the com- 
pany in 1891 as head bookkeeper, rising in 
successive steps to assistant secretary, 
secretary, director, vice-president, to the 
senior vice-presidency. 

His election to the presidency is univer- 
sally acclaimed, for he enjoys extraordinary 
popularity among the field men of the com- 
pany, as well as at the Home Office. 





KOKOMO LIFE INSURANCE COMPANY, 
KOKOMO, IND. 
Now Organizes. 

This company is in process of organiza- 
tion and has submitted preliminary papers 
to the Insurance Department of Indiana. 

It is our understanding that the plan of 
organization is to be along the lines of an 
assessment life, health and accident com- 
pany. 





LITHUANIAN ALLIANCE OF AMERICA, 
Report of Examination Reviewed. 

This institution, a Pennsylvania corpora- 
tion, was examined by the Insurance De- 
partment of Pennsylvania as of December 
31, 1920, the report being dated September 
26, 1921. The financial statement of the 
society, as ascertained by the examiner, in 
brief was as follows: 


Net amt. rec’d from members..... $149,517 
en GRID i.ndce 6d00066bcsseseve $175,436 
Total benefits paid................ $71,258 
Total disbursements .............. $118,952 
Pe MD -cbbesednedicdecoes $304,281 
Total death claims................ $13,102 
Total sick and accident claims.... $3,393 
OE GED ncsicadedincorveces $17,244 


Comments of Examiner. 
Extracts. 
“ History. 

“The Susywienijmas Lietuwniku Ameryke 
(Lithuanian Alliance of America) was in- 
corporated under the provisions of the 
‘Corporation Act’ of April 29, 1874, by de- 
cree of the Court of Common Pleas of 
Luzerne County, Pennsylvania, November 
4, 1899, entered to No. 105, December Term, 
1889, and recorded among the records of 
said county in Charter Book No. 2, at page 
565 et seq.. for the following purposes, as 














set forth in 
to wit: 
‘The purpose of cultivating the spirit 
of fraternity and practicing the princi- 
ples of benevolence and charity by pro- 
viding a fund for the benefit of sick and 
disabled members and of the widows and 
orphans of deceased members.’ 


** Liabilities. 


“ Death Claims. 

“We increased the liability on death 
claims $450 by adding two claims incurred 
in 1920, which were not reported until 1921, 
making the total liability $13,102. 

“ The date on which this examination was 
made, August 22, 1921, practically all the 
above claims were paid. 


the application for charter, 


“Sick and Accident Claims. 

“As will be noted in the annual state- 
ment filed with this Department as of 
December 31, 1920, the Alliance did not set 
up a liability on sick and accident claims. 
While there were no claims due and unpaid 
on December 31, we find that 28 claims 
were adjusted but not due, 52 were in the 
process of adjustment and 24 incurred in 
1920, but not reported until 1921. We set 
up a liability of $3,598. 

“In all probability a liability on the 
above claims wil] be set up in the future. 


“Membership, Certificates and Rates. 
“Membership and Eligibility. 

“Any male or female person of good 
moral character and exemplary habits, who 
is of Lithuanian nationality or such as are 
allied with a Lithuanian by marriage or 
adoption, between the ages of 18 and 50, is 
eligible to benefit membership. 

“Applicants for membership are subject 
to a medical examination by the examiner 
for the Subordinate Lodge, and this is sub- 
ject to review by the Supreme Medical 
Examiner. 

“The Alliance has a total membership of 
12,682, ‘of which 395 are children, composed 
of 303 Subordinate Lodges, with insurance 
in force amounting to $4,101,880. 


“Adults’ Certificates. 

“Benetit certificates are issued in the fol- 
lowing amounts, as follows: 

“One hundred and fifty 
for Class One: 

“Three hundred dollars ($300) for Class 
Two; 

“ Six 
Three; 

“One thousand dollars ($1,000) for Class 
Four. 

“All members pay rates of assessment for 
ages at entry, based on adequate rates, 
no certificates for $1,000 being issued to any 
member over 45 years of age. 

“A member in good standing may in- 
crease his death benefit certificate by 
transferring to a higher class after sub- 
mission to a medical examination and the 
payment of rate of assessment required at 
his attained age, all benefit certificates be- 
ing subject to the following provisions: 

“*That if his death occurs after six 
months and before twelve months from 
the date of certificate, his beneficiary 
shall receive twenty-five per cent. of the 
above named sum; if his death occurs 
after twelve months and before eighteen 
months from the date of his certificate, 
his beneficiary shall receive seventy-five 


dollars ($150) 


hundred dollars ($600) for Class 
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per cent. of the above named sum? if his 
death occurs after twenty-four months 
from the date of his certilicate, his bene- 
liciary shall receive the full named sum; 
and if his death occurs within six 
mouths from the date of his admission 
‘o the Alliance, his heirs, executors, or 
udministrators shall be entitled to the 
actual amount of money paid by him into 
the Alliance as benefit assessment, upon 
due proof of the fact and cause of the 
death of the person to whom this certifi- 
cate is issued upon the surrender of his 
certificate.’ 


*“* Disability Benefits. 


* Disability payments to holders of ven 


benefit certilicates are payable as follows: 
“*The total loss of sight of both eyes, 
complete and’ irremediable, the loss of 
an arm and leg, or of both arms or legs, 
by severance at or above the wrist or 
ankle, shall constitute permanent dis- 
ability.’ 

“A disabled member shall be allowed a 
benelit for one-half of the amount named 
in his benefit certificate upon the surrender 
of his certificate and the execution of a 
release to the Alliance from all claims and 
liabilities which he might have had or may 
have by reason of his membership in the 
Alliance, 


“Old Age Benefits. 
“A member in good standing who has 
attained the age of 70 years or over, and 
who has been a member for 25 years, will 


be allowed one-half of the death benefit 
shown in his certificate. 

“Such member having received = said 
henetit shall surrender his certilicate and 
‘xecute a release to the Alliance in full 
settlement of all claims. 

“Sick and Accident Benefits. 
* These benefits are divided into three 


classes, and benefits paid under the various 
classes, subject to the constitution and 
laws, are as follows: 

“Class (1) shall receive $1 per day or 
$6 per week sick benefits. A member of 
Class (2) shall receive $1.50 per week day 
or $9 per week sick benefit. A member of 
Class (3) shall receive $2 per week day or 
$12 per week benefit. 

“Sick and accident members are entitled 
to full benefit for 72 week days and half 
of the benefit for 72 week days thereafter, 
during the 52 weeks of one year. Members 
receiving benefits for 144 week days or 24 
weeks shall not be entitled to any sick 
benefits during the following 28 weeks 
from date of reporting recovery from last 
illness. Members who have already re- 
ceived benefits for 288 week days in two 
consecutive years subsequently shall be en- 
titled only to one-half of the regular ben- 
efits for a period not longer than 72 week 
days in any year. 


“ Fees and Assessments. 


“An initiation fee for Class (1) is $1.50; 
for Class (2), $2.25; for Class (3), $3. 

“ For transfer from Class (1) to Class (2) 
or from Class (2) to Class (3), a member 
shall pay a transfer fee of $1.50, and from 
Class (1) to Class (3), a transfer fee of 
$2, and each month shall pay assessment 
to the sick benefit fund of the class to 
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which he is accepted as follows: Class l, 
30 cents; Class 2, 60 cents; Class 3, 90 
cents, and 5 cents each month to the ex- 
pense fund for management of the sick 
benetit department, : 


“ Children’s Certificates. 


“These are term certificates and expire 
at the age of eighteen (18) years. At ex- 
piration they may be transferred into the 
adult branch, with an assessment rate at 
the attained age of eighteen years. 

“They are divided into two classes, Class 
1 and Class 2. Class 1 certificates are is- 
sued providing for graduated death benefits 
not exceeding one hundred ($100) dollars. 
Similarly, Class 2 provides for benefits not 
exceeding one hundred and fifty ($150) 
dollars. 


*“ Valuation of Certificates. 
“ Adult Certificates. 


“ For the purpose of this examination we 
have obtained valuations made on certifi- 
cates by Actuary W. H. Gould, on the basis 
of the National Fraternal Congress Table 
of Mortality, with interest at 4%, showing 


percentage of solvency for the years of 
1916-1919, inclusive, as follows: 
“Valuation report, December 31, 1916, 


assets to liabilities, 100.50%. 
* Valuation report, December 31, 1917, 
assets to liabilities, 102.50%. 


“Valuation report, December 31, 1918, 
assets to liabilities, 101.75%. 
“Valuation report, December 31, 1919, 


.ssets to liabilities, 101.91%. 

“The last valuation, made on certificates 
in force December 31, 1920, by Actuary 
Gould, is shown below: 


“Assets, Actual and Contingent. 
Present mid-year value of future 








net contributions ............ $1,095,436.94 
Admitted assets, less $14,984.56 
general or expense fund...... 285,352.47 
I a> jaded wc fe ints a aah $1,380,789.41 
* Liabilities, Actual and Contingent. 
Present mid-year value of 
promised benefits ............ $1,308,838.00 
Accrued liabilities ............. 12,652.00 
Net sick and accident fund..... 29,612.98 
Dh “o skeeseceeedsuaseced $1,351,102.98 
Amount of general or expense 
Dh «-s* a¢acebebhsseusedetete $14,984.56 


Amount of non-ledger assets... . $12,528.74 


Assets to liabilities, 102.20%. 

“The above valuation is on the assump- 
tion of 12 assessments per year at present 
rates, basis N. F. C. Table of Mortality 
and 4%. 


*“ Valuation Children’s Certificates. 


“This department is in receipt of a state- 
ment from Actuary Gould stating that a 
valuation of the children’s certificates of 
the Juvenile Department has been made. 
These certificates were treated as whole 
life certificates, on the N. F. C. Table at 
4%. and on the Standard Industrial Table. 
4%. It was found that the premium rates 
are such that no reserve is necessary. In 
of the above statement, there is a 
balance in the juvenile fund of $1,888.83. 
Therefore it is considered amply solvent.” 
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MASONIC MUTUAL LIFE ASSOCIATION, 
WASHINGTON, D. C. 
Report of Examination Reviewed. 

The examination of this association by 
the Insurance Departments of the District 
of Columbia, Maryland, Illinois and North 
Carolina has been completed. The examina- 
tion was made as of June 30, 1921. A copy 
of the report of the examination, dated 
August 18th last, was transmitted to the 
association on November 4th. 

The financial statement as prepared by 
the examiners shows the income and dis- 
bursements for the first six months of this 
year and the assets and liabilities at the 
close of June 30, 1921, a summary of which 
follows: 


Total rec’d from members........ $1,266,710 
EE hv 60d tidséceeeedeoces $1,382,251 
ee BD Wi ccc ccccccececs $176,543 
Total disbursements ............. $821,178 
Total admitted assets............. $3,610,562 
Total unpaid claims.............. $44,767 
Reserve, Amer. 314%.........ee00: $3,437,019 
Reserve, dis. benefits............. $22 500 
Miscellaneous liabilities .......... $33,252 
EE $3,537,538 


The report is voluminous and shows 
much care in its preparation. 
Examiners’ Comments. 
Extracts. 
“Actuarial Methods. 

“The society is required by its charter 
to maintain a reserve fund not less than 
that computed upon the American Experi- 
ence Table of Mortality at 4% interest. 
On all life policies issued prior to April, 
1920, the society carries a reserve calcu- 
lated upon the American Experience Table 
of Mortality and 3%% interest and upon 
the preliminary term method modified to 
the basis of the Ordinary Life. On policies 
issued subsequent to that date the reserve 
is calculated upon the American Experience 
Table of Mortality and 3%% interest and 
upon the preliminary term basis modified 
to the basis of the 20 Pay Life. The valu- 
ations for December 31, 1920, and for June 
30, 1921, were made by the actuary of the 
society. Your examiners have made ex- 
tensive test checks of his calculations and 
have satisfied themselves as to the accuracy 
of his work. Extensive test checks have 
also been made from the primary record of 
policies in force to the valuation records. 
The records of the actuarial department 
were found in an excellent condition. All 
information desired is readily available and 
the record is complete and accurate. The 
system in use, however, is somewhat cum- 
bersome owing to the rapid increase in the 
business of the society during recent years. 
The society is planning to install a Hol- 
lerith sorting and tabulating machine, 
which will greatly facilitate the work of 
this department. 

“The society has reinsured certain r'sks 
with a legal reserve company. Credit has 
been given in the reserve calculation for the 
reserve on this reinsurance in force. 

*“ Contracts. 

“The association issues eight forms of 

certificates, as follows: . 


“ Whole Life. 

“ Whole Life Special. 
“20 Pay Life. 

“15 Pay Life. 

“10 Pay Life. 

“20 Year Endowment. 
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‘Endowment at 70. 
“5 Year Renewable Term. 

“The rates for each of these contracts 
are based on the American Experience 
Table of Mortality and 344% interest cal- 
culated on the Modified Preliminary Term 
method (20 Pay Life basis). With the ex- 
ception of the 5-year term contract, all 
contracts provide for cash surrender, paid- 
up and extended insurance values after 
three years. With the exception of certifi- 
cates issued in the State of New York, 
certificates other than term provide also 
for policy loans after two years. All con- 
tracts other than term provide for auto- 
matic loans to pay premiums. 

“The rate book and certificate forms 
have been examined. The premiums 
charged are adequate on the basis used, 
and the values are within the reserves. 

“The certificates of the society provide 
for the waiver of premiums in the event of 
total and permanent disability prior to at- 
taining the age of 60 years. If such dis- 
ability occurs after attaining the age of 60 
years provision is made that the premiums 
be charged against the policy as a lien 
without interest. No premium is charged 
for this benefit and no reserve has been 
accumulated by the society on this account. 
For the purpose of this examination an 
estimate of the reserve on account of this 
benefit has been made by agreement be- 
tween your examiners and the actuary of 
the society, and the item included as a 
liability in the statement. We are assured 
that hereafter a properly calculated liability 
will be carried on this account. 

“Upon receipt of due proofs of disability, 
the society credits each premium as it falls 
due, charging the amount to the proper. 
disbursement account. The society reserves 
the right to require due proofs of the con- 
tinued disability of the insured not oftener 
than once each year, and the waiver of 
future premiums is contingent upon such 
proof. On account of this provision the 
society has taken the position that no re- 
serve is required on policies upon which 
premiums are being waived under the dis- 
ability provision. With this position your 
examiners eannot agree, and we have, 
therefore, included an item of liability of 
$736.11 on account of claims for disability 
benefits which have been allowed. We are 
assured that hereafter a proper liability 
item will be carried on account of disability 
claims ineurred. 


* Payments. 
* Section o4 of the by-laws reads as fol- 
lows: 

“* There shall be a benefit fund called 
the ‘*Mortuary-Reserve Fund.” which 
shall consist of the amount now in the 
**Mortuary and Reserve Fund,” together 
with the net premiums in all payments 
hereafter made on all certificates. omit- 
ting the payments made for the first year 
on each contract or certificate of member- 
ship. Such net premiums shall be cal- 
culated on the American Experience Table 
of Mortality and interest at 344% per 
annum on the basis of a net level pre- 
mium after the first year of insurance 
and a first year’s net premium providing 
for the first year’s expected mortality, 
and in case of contracts or certificates 


(Continued on next page) 
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MASONIC MUTUAL — Continued, 
with a net premium in excess of the 20 
Payment Life net premium on the above 
busis, for a reserve equal to the excess, 
if any, of one subsequent year’s net pre- 
mium over one subsequent year’s 20 Pay- 
ment Life net premium, with additions 
for other benefits, if any. Said “ Mortu- 
ary-Reserve Fund” shall always be main- 
tained at an amount not less than the 
reserve upon all outstanding contracts or 
certificates of membership, determined on 
the basis aforesaid, excluding those cer- 
tificates issued within the year for which 
the report is filed. If the contributions 
herein provided for, together with the net 
accretions to said fund, are insufficient 
to maintain the fund in the amount herein 
provided for, the Board of Directors, in 
their discretion, may transfer the amount 
necessary or any part thereof from the 
expense fund or any other fund available 
therefor. No change hereafter made in 
the Charter or By-Laws shall require any 
increase in the rates of payments re- 
quired upon the contract or certificate of 
membership nor any decrease in the re- 
serves or benefits specified therein, but 
if the “ Mortuary-Reserve Fund” is not 
maintained at the amount required here- 
under, the Board of Directors shall ap- 
portion to each contract or certificate of 
membership its equitable share of the 
balance which shall be paid in cash, or. 
at the option and upon written request 
of the member, may be charged against 
his certificate with interest at not more 
than 5% per annum, provided such charge 
with other indebtedness and interest does 
not exceed the reserve on the certificate.’ 
“It will be noted that all net premiums 

are to be credited to the ‘Mortuary and 
Reserve Fund’ * * * ‘omitting the payments 
made the first year.’ The following sentence 
seems to define the net premium, both first 
year and renewal: 

“*Such net premiums shall be calcu- 
lated on the American Experience Table 
of Mortality and interest at 3%% per 
annum on the basis of a net level pre- 
mium after the first year of insurance 
and a first year’s net premium providing 
for the first year’s expected mortality, 
and jin case of contracts or certificates 
with a net premium in excess of the 20 
Payment Life net premium on the above 
basis, for a reserve equal to the excess, 
if any, of one subsequent year’s net pre- 
mium over one subsequent year’s 20 Pay- 
ment Life net premium, with additions 
for other benefits, if any.’ 

“The society has construed these pro- 
visions to mean that no part of first year 
premiums need be credited to mortuary and 
reserve but that the entire amount may be 
credited to the expense fund. 

“In the calculation of the reserve, the 
society has set up the mean reserve on first 
year business calculated on the basis as- 
sumed. It has also taken credit for the 
deferred first year net premiums notwith- 
standing the fact that these premiums when 
paid will be credited to the expense fund. 
Inasmuch as the reserve on first year busi- 
ness exceeds the amount of,the first year 
net premium carried as an asset, we have 
carried these items in the same way. 
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** Funds. 
“The assets of the society are made up 
of two funds known as 


“ The Mortuary-Reserve Fund, 
“ The Expense Fund. 

“The Mortuary-Reserve Fund is made 
up of the income from net premiums after 
the tirst year together with the net accre- 
tions to the fund, 

“The Expense Fund is made up from 
the loadings on premiums after the first 
year, all of the first year’s premiums, and 
all other income not specifically included 
in the Mortuary-Reserve Fund. 

“The income is separated on the ledger 
insofar as the income accounts are con- 
cerned but no separation of the assets of 
the society between the two funds is at- 
tempted. Income to both funds is deposited 
together in bank and all disbursements 
are paid by voucher check from these ac- 
counts, : 

“It is the opinion of your examiners 
that a physical separation of the assets 
belonging to the two funds should be made 
and that thereafter all income should be 
deposited in the proper fund and all dis- 
bursements made from the proper fund. 


“ Field Methods. 

“ The society compensates its deputies on 
the basis of a commission on first year 
premiums, The deputy is advanced a flat 
amount for each thousand of insurence 
issued and delivered and this advance is 
charged to the deputy’s account. The 
amount advanced is on the average less 
than the full commission. Commissions as 
earned are then credited to the deputy’s 
account but the deputy is not permitted 
to draw more than the regular advance 
until his account shows a credit balance. 
Inasmuch as many of the certificates are 
issued in consideration of a premium less 
than an annual premium, the deputies fre- 
quently have a considerable debit balance 
which would afterwards be extinguished by 
credits as the premiums for the remainder 
of the first certificate year are paid and 
the commissions credited, 

“In the latter part of June, 1921 the 
society secured from certain of its deputies 
notes covering their indebtedness with an 
ass‘gnment of their contracts as security. 
These notes were afterwards converted into 
cash without recourse to the association. 


“Mortgage Loans. 


“The mortgage loans on real estate were 
175 in number, and aggregated $1,341.761.26 
in amount. These consist entirely of first 
liens on properties located principally in 
the District of Columbia, with some loans 
in’ Marvland, Alabama, Virginia. West 
Virginia, Louisiana. North Carolina, South 
Carolina and Florida. 

“ All papers in connection with mortgage 
loans were carefully examined in detail. 
The mortgage notes were closely scrutin- 
ized and were found to agree with the 
schedule of unpaid balances on June 30, 
1921. The loans were further verified with 
the appraisements and fire insurance pol- 
icies, also deeds of trust and applications 
for loans. Your examiners found all papers 
in connection with Mortgage Loans in ex- 
cellent condition. 
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“The association appears to be amply 
secured in these investments, and adequate- 
ly protected by fire insurance policies on 
improvements. The association's loaus are 
never made in excess of 60% of the associ- 
ation’s own valuation and in a majority of 
cases the appraised values are at least 
double the amount of the loan. 


** Reinsurance. 

“The association has a general reinsur- 
unce agreement with the Lincoln National 
Life Insurance Company, of Fort Wayne, 
Indiana, for the reinsurance of the associ- 
ation’s sub-standard risks. The asset item 
in this statement represents the net amount 
due the association on June 30, 1921, for 
cancellations, lapses, and policies not taken. 
At the time of our examination nearly the 
entire amount of this item had been ad- 
justed and settled. 


‘** Policy Loans and Liens. 
“ The policy loans of the society may be 
be divided into four classes, the respective 





amounts as of June 3, 1921, being as 
follows: 
By Se GUD 0c cadebetenesdceees $404,799.26 
2. Automatic loans to pay pre- 

BE. 6. & 6ecendeveensssoens 36,033.38 
3. Premium Liens, reinstated 

DGRNOENS oo ceccesecctoveesese 5,975.56 
G TRE EOD co ccccéciccoces 78.43 

Dn «6 & ssbedensedo6eWe 4odee $446,886.63 


“An extensive test check of each of these 
items has been made. A proper deduction 
has been set up in non-admitted assets on 
account of loans in excess of the reserve. 


* Liabilities, 
Unpaid Claims. 

“The unpaid death claims were verified 
by checking the claim files with the Death 
Claim Register. In a general review of the 
claim records, and going back over the paid 
death claims, we find that the certificate- 
holders of the association are fairly dealt 
with. All just claims are paid promptly. 

“The deferred death claims, payable in 
instalments, were likewise checked with 
the claim register, and further verified with 
the individual record cards of the instal- 
ment account, 

‘The present value of incurred disability 
claims was calculated to be as shown in 
the foregoing financial statement. 


** Reserve. 

“The reserve valuations were made as of 
June 30, 1921, being computed in accord- 
ance with the American Experience Table 
of Mortality and 3%4% interest. Full par- 
ticulars as to the methods employed in 
caleulating this item of liability have heen 
previously set forth under the caption 
‘Actuarial Methods.’ 

“An additional estimated amount is set 
up in this report to cover the association's 
liability on disability claims incurred. 


“Concluding Remarks. 

“This association has enjoyed a success- 
ful and prosperous career. It has shown 
a steady increase in the volume of business 
written, with a corresponding increase in 
assets and reserve liability. During the 
last two or three years this increase has 
been very pronounced as will be observed 
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by reviewing its annual statements for the 
years 1919 and 1920. The rate of mortality 


experienced by the association has been 
very low. 
“The books of account are well and 


accurately kept. The minutes are well writ- 
ten up and appear to fully detail the trans- 
auctions covered. Some of the minutes, how- 
ever, were not signed. Attention of the 
officers was called to this. 

“ The number of outstanding policies on 
June 30 last was approximately 48,330, and 
the total amount of insurance in force 
$88,815,795. 

“Our acknowledgments are herewith ex- 
tended to the officers and staff of the associ- 
ation for their courtesy and cooperation 
during the course of the examination.” 

The report is signed by C. C. Wright, 
Deputy and Examiper, Insurance Depart- 
ment of the District of Columbia; John P. 
Albert, Examiner, Insurance Department of 
Maryland; Lucius Pfouts, Chief Examiner, 
Insurance Department of Illinois, and F. 
J. Haight. Consulting Actuary, representing 
Insurance Department of North Carolina. 

The president of the association recently 
issued a notice to members of the associ- 
ation in respect to “Return of Savings,” 
or so called “ Dividends,’ notifying them 
of the resumption of the *“* Return of Sav- 
ings’ us of April 1, 1921. The seale of 
such “Return of Savings” is upon the 
same basis as the scale that obtained dur- 
ing the year April 1, 1920 to March 31, 1921 


METROPOLITAN LIFE INSURANCE CO., 
NEW YORY. 

Real Estate 

On November 23, 1921, this company au- 
thorized loans amounting to a little over 
$11,000,000. Of this $7,774,600 was on city 
property and $3,310,000 on farms. Most of 
the money lent on city property was for 
housing, dwellings in New 


Loans. 


including 109 
York City, housing 202 families; 30 apart- 
ment houses in New York City, housing 
917 families; 229 dwellings out of town, 
housing families and 22 apartment 
houses out of town, housing 163 families. 
The total number of families provided for 
is 1514. These loans amount to more than 
$4.500,000. Besides this loans were made 
of more than $3,000,000 on 10 business build- 
ings. Loans on dwellings were made in 
Cleveland; in Atlanta and 5 other cities in 
Georgia; in Birmingham, Alabama: Salt 
Lake City: Norfolk, Virginia: cities around 
Boston; Chicago, and a half dozen other 
cities in Illinois; in Gary, Indiana, and in 
Milwaukee and another city in Wisconsin. 

The farm loans, amounting to over 
$3,000,000, were scattered through the west 
and south — Alabama, Arkansas, Colorado, 
Georgia, Iowa, Indiana, Iillinois, Kentucky, 
Minnesota, Mississippi, Missouri, Nebraska, 
North Carolina, Oklahoma, South Carolina 
and Tennessee. 


spre 
ot) 


MODERN LIFE INSURANCE COMPANY, 
ST. PAUL, MINN. 
Incorporates. 

This company, incorporated under the 
laws of Minnesota May 4, 1921, was licensed 
and began business October 19, 1921. 
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Its authorized capital is $200,000, $100,000 
of which has been subscribed and paid in 
in cash. The par value of shares is $10, 
which were sold at $12.50 each, thus creat- 
ing $25,000 in surplus. 

The company states no commission was 
paid for the sale of stock. 

The company is to do a life business and 
its form of valuation is the American Ex- 
perience 3%% Modified Preliminary Term 
basis. 


Statement as of October 18, 1921. 














Income. 
Pt ptcetenienegatacsnnese $100,000 
Contribution to surplus.......... 25,000 
Se GD ns cc enasece 493 
Original app. prem. notes........ 32,641 
i i ie ac ie nie ae ae ed $158,134 
Disbursements. 

rere $751 

Organization and all other ex- 
BE es © onndeeecacededeséanass ‘ 10,043 
ss eterbedsonseeduseaasen $10,794 

Assets. 
BEOCOMERS BOOED: 2 ccccccccccecce ‘ $42,700 
Bonds and securities............. 68,555 
Original app. prem. notes........ 32,641 
ee eT ET ee TT eT ee ee 3,444 
Se GEE dec cddcaces seesde< 556 
Do obeeeienéa dbadechiie cee $147,896 
Liabilities. 

Original app. prem. notes........ $32,641 
Interest paid in advance.......... 276 
Miscellaneous bills ............... 657 
GE MED odueeevedecoedsduscs 100,000 
To seededoundvedeweedeas $133,574 
Se & Deweswossocdiddanda $14.322 

Officers and Directors. 


President, Joseph A. A. Burnquist, Gover- 
nor of Minnesota 1915-1921; vice-president, 
John C. Abels; second vice-president, 
Charles E, Cone; secretary and assistant 
treasurer, J. L. Lewis; treasurer, Erie L. 
Thornton, formerly private secretary to 
Governor Burnquist: medical director, 
Frederic J. Plondke;: counsel, Kay Todd. 


Other directors are: Kay Todd, C. D. Mac- 
Laren, Oscar Hallam and “Frederic C., 
Stevens. 

In reply to our inquiry as to the plan it 
was to follow, the company states: 

“ We were required to get two hundred 
applications to procure a Charter. We 
had two hundred twenty-six and $815,000 
insurance applied for. The premiums 
were paid by demand notes. We are now 
chartered and will have these notes all 
collected in a very short time. Then the 
company will have no agents balance or 
premium notes from that time on, all 
settlements will be made in cash. The 
preliminary premium notes amounted to 
$52,641.07. 

“The By-Laws and Articles provide that 

one-third of our directors are chosen from 

the policyholders that are not stock- 
holders. Each policyholder has one vote 











for each $1,000 of his or her insurance 
in force. 

‘We write only one class and special- 
ize on a twenty-pay policy, coverage 
ranging from $2,500 to $5,000. After Jan- 
uary Ist, 1922 we will write nothing but 
a $5,000 coverage. This arrangement will 
be maintained until we have ten million 
of insurance in force. 

“ The agents’ canvass is short and con- 
cise, calling attention specifically to the 
advantages of the contract especially as 
set forth in the dividend clause which 
appears on the face of the policy. The 
policy otherwise follows closely the statu- 


atory form of the state of Minnesota. 
We propose selling this contract to the 
well-to-do class.” 

The policy contract refers to annual 


dividends as follows: 

‘This policy shall participate from the 
date of issue in all profits accruing to 
the policies of this class, which will be 
composed of savings in mortality, inter- 
est in excess of reserve requirements, 
profits from lapses, savings by economy 
of management, and divisible surplus 
from all other sources. 

‘Beginning at the end of the second 
year, and each year thereafter, the com- 
pany shall annually ascertain the divis- 
ible profits which have accrued under 
this policy and all like policies as a 
separate class. Payment of the first div- 
idend shall be conditioned upon the pay- 
ment of the premium for the succeeding 
year. From the profits so ascertained 
60% shall be apportioned for the second 
policy year and paid as a cash dividend, 


for the third year 70%, for the fourth 
year S0%, for the fifth year 90%, and 


thereafter the full amount thereof sball 
be so paid. At the option of the insured, 
all dividends on this policy shall be: 
“1. Paid 
“2. Applied toward the payment of any 
premium or premiums; or 


in cash: or 


° 
. 

** 

-w 


. Applied to the purchase of partici- 


pating paid up additions to the 
policy; or 
“4. Left to accumulate as an interest 


bearing fund withdrawable at any 
time or payable at the maturity of 
the policy. Dividends so left shall 
be gredited with interest, the rate 
to be determined annually by the 
company, but in no event to be 
less than 344% per annum. 
‘‘Unless the insured shall elect other- 
wise within three months after the mail- 
ing by the company of a written notice, 
offering such election, the dividends shall 
be paid in cash.” 


It also contains the following clause for 
the purchase of stock: 


“ Option to Purchase Stock. 


“ The insured is hereby granted the ex- 
clusive right and option, for sixty (6) 
days after date of any offer thereof, to 
purchase such a proportionate number of 
the next Teh Thousand (10,000) shares of 
its capital stock offered for sale by the 
company, as the amount of this policy 
bears to the total amount of insurance 

(Continued on next page) 
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MODERN LIFE — Continued. 
in force on the books of the company on 
the date said stock shall be offered for 
sale.”’ 


The annual premium on a Twenty Pay- 
ment Life contract, for $1,000, is: 


Age. Annual premium, 
15 $26.10 
20 30.57 
30 33.55 
35 37.19 
45 47.60 
BO 55.39 
60 81.07 


Surrender Values per $1,000 at Age 35 
Age 30. Annual Premium $37.19 





Cash Paid 
End or up ext. Ins. 
Yrs. Loan. Pol. Yrs. Mos. 
3 $42 $108 1 11 
4 Fa) 163 7 6 
5 SS 216 10 1 
6 1133 270 12 6 
7 138 324 14 7 
3 164 Oe 16 6 
9 191 430 18 1 
10 219 482 19 6 
11 249 534 20 9 
12 279 5S7 21 10 
m4 ole Goo 22 10 
14 34°} gol 23 9 
15 ote 742 24 )) 
16 412 TOA 25 9 
17 44S S45 26 11 
18 486 SOG 28 5 
1% 52h 948 30 7 
ya) 56G 10K) Paid up. 
MUTUAL BENEFIT LIFE INSURANCE 


COMPANY, NEWARK, N, Jd. 
New Policy Forms. 


This company has adopted new policy 
forms which it hopes will be ready for us < 


in January, 1922. 
In announcing the principal points of 
difference the company states in part: 


Non-forfeiture Values. 

*“ Lnder the new forms the cash surrender 
value will be equal to the American Ex- 
perience 3% reserve less any indebtedness 
at the end of the third policy year. For 
the tirst policy year there will be a sur- 
render charge of $10 per $1,000 of insur- 
ance, While at the end of the second policy 
year the surrender charge will be $5 per 
$1,000 insurance. There will be no sur- 
render charge for dividend additions. 

“ Paid-up policies issued in exchange for 
surrendered policies and extended insur- 
ance will participiate in surplus. 

“ The table of non-forfeiture value in the 
policy will be on the basis of $1,000 of in- 
surance. On the ordinary life and twenty 
payment life plans the values will be print- 
ed for all the principal ages at entry. 


Dividends. 

“In addition to the Addition and Ac- 
celerative Endowment plans the company 
will extend as an option the Accumulation 
plan. Under the Accumulation plan divi- 
dends are retained by the company and 
accumulated at interest compounded yearly 
at the rate of 35%, or at such higher rate as 
may be determined by the Directors. Divi- 
dends so accumulated will be applied auto- 








matically at the expiry of the grace period 
to the settlement of the amount due for 
premium and interest, if sufficient there- 
for, or if not sufficient, will be applied to 
increase the term (but not the amount) of 
extended insurance. Dividend accumula- 
tions not so applied may be withdrawn in 
cash and included in any cash settlement 
made on the maturity or surrender of the 
policy, or will be transferred to the credit 
of any paid-up policy issued in lieu of the 
original policy. 

“Under the Addition plan any existing 
dividend additions may be canceled if the 
insurance has not been extended, and the 
reserve thus released may be withdrawn in 
cash, provided the security of any out- 
standing loan shall not be impaired. 

“ Under the Accelerative Endowment plan 
the policy may be restored to the original 
plan upon evidence of insurability satis- 
factory to the company and the reserve 
thus released withdrawn in cash, provided 
the security of any outstanding loan shall 
not be impaired. 

“Under the Addition, Accumulation or 
Accelerative Endowment plans the policy 
may be converted into a fully paid-up par- 
ticipating policy for a sum equal to the 


original amount insured, payable at the 
time the original policy was payable, in 
accordance with its original terms, and 


subject to any outstanding indebtedness on 
the policy, when the entire reserve together 
with the accumulated dividends, if any, 
Shall equal or exceed the net single pre- 
mium therefor. Under the Accelerative En- 
dowment plan this option is limited to 
three months from the time when it shall 
first become available. 

“ Dividends upon extended insurance will 
not be paid for any fraction of a year. 


Incontestability. 
“ The 
policy 


clause of the 


as follows: 


incontestable 
will read 


new 


“* Except for non-payment of Premium, 
this Policy will be incontestable one year 
after its date of issue, if the Insured be 


then living: otherwise, two years after 
its date of issue.’ 

Retroaction. 
“The new non-forfeiture values will be 


applicable to all policies issued since Decem- 
ber 31, 1907, which lapse or are surrendered 
after the new policy has been put in use. 
The new system of cash surrender values 
will apply to all outstanding 3°, reserve 
policies, but the company cannot, without 
the consent of all parties in interest, alter 
the terms of extended insurance provisions 
of 3% contracts issued prior to January Il, 
1908. 


“The Accumulation plan will be applic- 
able as soon as the new policy is put in 
use to any outstanding policy which is 
not upon either the Addition or Acceler- 
ative Endowment plan. 


“ Beginning with January 1, 1923, divi- 
dends will be paid in 1923 upon all out- 
standing paid-up policies issued in ex- 
change for surrendered policies which are 
in force upon the anniversary in 1923 and 
also upon all outstanding extended insur- 
ances which are in force upon the anniver- 
sary in 1923 of the date when the extended 
insurance went into effect. 
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“No change in outstanding policies will 
be necessary to secure the advantages set 
forth in the three preceding paragraphs or 
to secure the various modes of settlement 
»et forth in the settlement options.” 


NATIONAL BENEFIT LIFE INSURANCE 
COMPANY, WASHINGTON, D. C. 





Report of Examination Reviewed. 
This company was examined by the 
lusurance Department of the District of 
Co.umbia as of December 31, 1920. 
The report dated June 25 last shows the 
financial condition of the company at the 
close of last year to be in brief as follows: 


BEIIIO GREED occcocccccececeses $05419,890 
ee ED 6.600 00044060000020604 $511,474 
CRITTERS «© © couesesd ioeekecenueneees $100,000 
Do 6. eh Ghewssnnechcncedessees $98,095 


Examiners’ Comments. 
Extracts. 
* History of Organization. 

“This company was originally incorpor- 
ated under the laws of the District of 
Columbia on November 25, 18U8, as the 
National Benefit Association, for the pur- 
pose of providing aid to its members when 
they became sick or injured and also to 
furnish a fund to their families or depen- 
dents in the event of death, the fund there- 
for to be created by dues and assessinents 
icvied upon its members. 

“The original amount 
was $2,000 divided into 200 shares at the 
pur value of $10 each. On August 1, 1905, 
its articles of incorporation were amended 
increasing its capital to $5,000. On August 
15, 1916, its articles of incorporation were 
further amended authorizing aw increase 
of capital stock to $100,000. This increase 
was actually made in 1918, the new cer- 
tificates of stock bearing date of June 1, 
1918. 

“On March 2, 1917, by a decree of the 
Supreme Court of the District of Columbia, 
its name was changed from the National 
benefit Association to the National Benefit 
l..fe Insurance Company, under which name 
it is now operating. All assessment feat- 
ures are entirely eliminated and the com- 
pany is now operating on a full legal re- 
serve basis.” 

“ Unpaid Claims. 

“A review of the loss register and claim 
records shows that the company is gener- 
uily prompt in its payment of death claims 
upon presentation of satisfactory proofs. 
All claims are reported directly to the home 
oflice and checks in settlement of same are 
issued as soon as the claims are properly 
proven. The company has few resiste:! 
claims.” ' 


of capital stock 


“ Capital Stock. 


“The capital stock of the company is 
now, and has been since its reorganization 
in 1918, $100,000, divided into 10,000 shares 
of the par value of $10 per share. This 
was verified by the stock records and 
certificate stubs and found correct. 

“Of the $5,000 of the former issue all 
certificates had been turned in and can- 
celled with the exception of about 20 
shares. The new issue representing stock 
issued in lieu of these 20 shares is being 
held in the company’s office awaiting. re- 
ceipt and cancellation of the original 
shares, 
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“At the time of the reorganization all 
policyholders were invited to subscribe for 
such stock as they desired. Many availed 
themselves of this opportunity as is evi- 
denced by the fact that before the reorgani- 
zation there were but 23 stockholders, while 
there are now over 1,000, nearly all being 
policyholders. 

“A 5% dividend was declared in 1919, and 
a 6% dividend in 1920.,’’ 

‘General Remarks. . 

“Th's company has enjoyed a successful 
and prosperous career and has a good 
working surplus. Its officers appear to be 
active, capable and efficient.” 


_—- 


NATIONAL SAVINGS LIFE INSURANCE 
COMPANY, WICHITA, KANSAS. 
Incorporates. 

This company is organizing at 

Wichita, Kansas. 

We are advised the company is to have 
a capital of $150,000, at the time it will 
commence business, which is to be sub- 
sequently increased to $300,000. 


now 


ORDER OF PERFECTED WOODCRAFT, 
SEDALIA, MO. 
Begins Business. 

This fraternal benefit society organized 
under the laws of Missouri, was licensed by 
the Insurance Department on September 26, 
1921. 

Its officers are: President, Claude Wilker- 
son; national secretary, W. H. Hughes; 
national treasurer, J. A. Todd. 

Benefit certificates may be issued to white 
persons not less than 18 nor more than 60 
years of age. 

The amount of 
$500 to $3,000. 


certificates range from 


Annual Rates per $1,000. 

Age. Form A, Form B. Form B. 
18 $11.56 $12.72 $11.86 
25 13.78 15.16 14.21 
35 19.24 21.17 19.97 
45 23.81 31.69 30.15 
60 58.01 63.81 62.25 

Form A. Whole Life— Death Benefits 
only. 

Form B. Whole Life — Death and Mut- 


ual Benefits. 
Form C. Whole Life — Death 
Age Disability Benefits. 


and Old 





PROVIDENT LIFE AND TRUST COM- 
PANY, PHILADELPHIA, PA. 
To Mutualize. 


The directors of this company (at a spe- 
cial meeting called for the purpose) on 
November 14, 1921, unanimously adopted a 
plan for its complete mutualization. 

President Wing, in submitting this plan 
(which has also been officially approved by 
the Insurance Commissioner of Pennsyl- 
vania), among other things stated: 

“ The Provident Life and Trust Company 
of Philadelphia was organized in 1865 by 
members of the Society of Friends, with 
the object of furnishing life insurance to 
Friends and others of like associations. 
From the modest way in which the com- 
pany began no one could have thought that 
by 1921 it would have grown to its present 
proportions. 











“A capital of $150,000 was originally pro- 
vided, which the founders felt would afford 
ample safety for the undertaking. The 
capital has since been increased at intervals 
to $2,000,000 by payment into the company 
of new capital by the stockholders. In 
order to provide a return to the stockhold- 
ers on their investment the charter author- 
ized the company to conduct a trust busi- 
ness. Provision was also made that after 
payment of the expenses of the company 
all the net profits of the insurance business 
should inure to the benefit of the policy- 
holders. 


“Tor about fifty years this arrangement 
worked most satisfactorily for all con- 
cerned, and both departments benefited by 
the union. The policyholders have for 
many years been insured at a 
which has been Jow compared with the net 
cost in the best life insurance companies 
in the country. The stockholders have re- 
ceived a fair return upon their investment 
and the company has accumulated large 
resources in its trust department, which 
department has in effect become a _ trust 
company of recognized financial standing. 


“The time has come, however, when the 
directors advise the complete separation of 
the two departments of the business. They 
do so with reluctance because of the suc- 
cess which has been attained under con- 
ditions existing in the past. Nevertheless, 
because of tendencies which will retard the 
future success of the company, they do so 
unreservedly. The marked increase in the 
expense of conducting business generally, 
the demands of modern business, and the 
trend of legislation have brought about a 
state of affairs so radically different from 
that existing in 1865 and for many years 
subsequent to that date that it is advisable 
in the interests of both the policyholders 
and the stockholders that such separation 
be effected. The directors are convinced 
that such action must be taken in order 
that both branches of the business may be 
assured of continued successful deveiop- 
ment under modern conditions. 

“When the plan has been finally ap- 
proved a trust company (to be called Prov- 
ident Trust Company of Philadelphia) will 
be organized with a capital of $2,000,000, 
and the stock of the present company will 
be exchangeable share for share for stock 
in the trust company. The plan provides 
for the transfer to this trust company of 
the trust and deposit business of the pres- 
ent company. After the transfer of the 
trusts, which will take some time because 
of legal requirements, the capital stock of 
the present company will be cancelled and 
the company, with its name changed to 
Provident Mutual Life Insurance Company 
of Philadelphia, will become a purely mu- 
tual life insurance company, without cap- 
ital stock. Because of the relief to the life 
insurance company of payment of the ex- 
penses connected with the trust business 
and the assumption of such expenses by 
the trust company, the life insurance com- 
pany will pay to the trust company the 
consideration named in the plan. 


“The directors'in adopting the plan have 
most carefully considered the interests both 
of the policyholders and of the stockhold- 
ers of the company. Its approval and con- 
summation will in -their judgment be ad- 


net cost. 
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vantageous alike to policyholders and 
stockholders.” 

The plan adopted by the directors and 
approved by the Insurance Commissioner 
is : 

Plan. 


“This plan provides for the conversion 
of The Provident Life and Trust Company 
of Philadelphia into a mutual life insur- 
unce company under the provisions of the 
Act of Assembly of the Commonwealth of 
Pennsylvania, No. 108, approved April 20, 
1921, entitled ‘An Act to permit any cor- 
poration with capital stock and transacting 
the business of life insurance on the mu- 
tual plan or any life insurance corporation 
having capital stock incorporated under 
the provisions of any general or special law 
of this Commonwealth, to acquire its cap- 
ital stock for the benefit of its policyhold- 
ers, and to convert such corporation into 
a mutual life insurance corporation, and to 
provide a method therefor.’ 

“First: The Board of Directors of The 
Provident Life and Trust Company of 
Philadelphia (hereinafter called the Life 
Company) shall organize or cause to be 
organized under the laws of the Common- 
wealth of Pennsylvania a trust company 
(hereinafter called the Trust Company) 
under the name of Provident Trust Com- 
pany of Philadelphia or such other name 
as may be approved by the Board of 
Directors of the Life Company, with a 
capital of two milliomw dollars, represented 
by 20,000 shares of the par value of one 
hundred dollars each. 

‘Second: The Board of Directors of the 
Life Company shall designate certain per- 
sons to act as corporators of the Trust 
Company, and said persons (hereinafter 
called the Trustees) shall subscribe to all 
the shares of the capital stock of the Trust 
Company, and shall hold all of said shares 
in trust to vote, transfer and deliver the 
same as hereinafter set forth in this plan. 
Any vacancy in the office of Trustee shall 
be filled by the Board of Directors of the 
Life Company. 

“ The Life Company, out of funds be- 
longing to or held for its stockholders’ 
account, shall pay to the treasurer of the 
Trust Company two million dollars, being 
the entire capital of the Trust Company. 

“The Trust Company shall issue all of 
its shares of capital stock to the Trustees 
or to their order, so that the organization 
of the Trust Company may be fully effectu- 
ated and the provisions of this plan car- 
ried out. 

“Third: When the Trust Company shall 
have been fully organized, it shall forth- 
with by proper resolution of its Board of 
Directors accept and agree to be bound by 
all the terms and provisions of this plan. 

“Fourth: After this plan shall have been 
approved by the Insurance Commissioner 
of the Commonwealth of Pennsylvania and 
at respective meetings of the stockholders 
and policyholders of the Life Company held 
in accordance with the provisions of said 
Act of Assembly of April 20, 1921, and 
within the period of thirty days from the 
time of filing a report of such approval in 
the office of the Secretary of the Common- 
wealth of Pennsylvania and in the office of 
the Insurance Commissioner of the Com- 


(Continued on next page) 
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PROVIDENT LIFE — Continued. 
monwealth of Pennsylvania in accordance 
with the provisions of section 5 of said Act 
of Assembly, or within such extension of 
said period, if any, as may be granted by 
the Board of Directors of the Life Com- 
pany, the stockholders of the Life Com- 
pany shall assign, transfer and deliver to 
the Trustees all the shares of the capital 
stock of the Life Company held by said 
stockholders respectively, and the Trustees 
shall thereupon transfer and deliver to said 
stockholders respectively one share of the 
capital stock of the Trust Company for 
each share of the capital stock of the Life 
Company delivered by them to the Trustees. 

* Fifth: The Trustees shall vote all 
shares of stock of the Life Company and 
all shares of stock of the Trust Company 
which may be held by them from time to 
time as aforesaid, at stockholders’ meetings 
of said companies respectively, in such 
manner as will be in accord with and tend 
to insure and promote the full, complete 
and final consummation of this plan. All 
the shares of stock of said companies held 
by the Trustees shall be voted at any meet- 
ings as aforesaid, in such manner and for 
such purpose as the majority of the Trus- 
tees shall authorize, direct and desire the 
same to be voted. 7 


* Sixth: If any stockholder or stock- 
holders of the Life Company should fail to 
transfer and deliver the shares held by 
such stockholder or stockholders to the 
Trustees in exchangé for shares of stock 
of the Trust Company as hereinbefore pro- 
vided in the Fourth Section, the Life Com- 
pany shall proceed to acquire said shares 
of stock of the Life Company in manner 
provided by section 3 of said Act of As- 
sembly of April 20, 1921, and shall pay the 
value of said shares and all costs incident 
to acquiring the same out of funds belong- 
ing to the Insurance Department of the Life 
Company, and in exchange for each share 
of stock of the Life Company so acquired 
by it the Trustees shall transfer and de- 
liver to the Life Company one share of 
stock of the Trust Company, together with 
all dividends, if any, which may have been 
received by the Trustees thereon. The Life 
Company shall hold all shares of stock of 
the Trust Company which may be received 
by it under the provisions of this Sixth 
Section, and the proceeds of said shares 
when sold, as a part of the assets of the 
Insurance Department of the Life Company. 

“Seventh: When all the shares of stock 
of the Life Company shall have been trans- 
ferred and delivered to the Trustees in ex- 
change for shares of stock of the Trust 
Company as hereinbefore provided, the fol- 
lowing acts, matters and things shall be 
done and performed: . 


“I. The Life Company shall pay over, 
transfer, assign and convey to the Trust 
Company all the moneys, investments, 
securities, real estate and property com- 
prising the assets of the Life Company 
belonging to or held for its stockholders’ 
account, as shown by the books of the 
Life Company at date of transfer, exclu- 
sive of such parts thereof as may repre- 
sent (a) the capital of the Life Company 
in the sum of two million dollars, (b) 
funds of its depositors, and (c) funds 
held by it as trustee. executor, adminis- 
trator, guardian, committee, agent or 
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attorney -in-fact, or in any other fiduciary 
capacity. 

“II. The Life Company, acting in con- 
junction and cooperation with the Trust 
Company, shall endeavor to have its vari- 
ous depositors transfer their deposit ac- 
counts from the Life Company to the 
Trust Company, and shall endeavor in 
like manner to have the renters of safe 
deposit boxes cancel their leases with the 
Life Company and enter into new leases 
for safe deposit boxes with the Trust 
Company. Any depositors of the Life 
Company who decline to so transfer their 
accounts shall be required by the Life 
Company to close out their accounts with 
the Life Company, and any accounts of 
depositors whose whereabouts are un- 
known or whose assent cannot be ob- 
tained to the transfer by reason of any 
other unavoidable cause, shall be trans- 
ferred to the Trust Company without such 
assent. In like manner any renters of 
safe deposit boxes who decline to enter 
into new leases with the Trust Company 
shall be required by the Life Company 
to surrender their boxes, and any boxes 
of renters whose whereabouts are un- 
known or from whom new leases cannot 
be obtained by reason of any other un- 
avoidable cause, shall be surrendered and 
delivered by the Life Company to the 
Trust Company without requiring such 
new leases. 

“The Life Company, acting in con- 
junction and cooperation with the Trust 
Company, shall also endeavor to secure 
the transfer from the Life Company to 
the Trust Company of all funds held by 
the Life Company as trustee, executor, 
administrator, guardian, committee, agent 
or attorney-in-fact, or in any other 
fiduciary capacity, (a) by the Life Com- 
pany filing its account in the various 
individual trusts in the proper courts and 
praying for its discharge to be followed 
where obtainable by requests of the vari- 
ous beneficiaries for the substitution of 
the Trust Company in the place and 
stead of the Life Company, (b) by pro- 
ceeding in accordance with the methods 
provided in the various corporate trust 
indentures for the resignation of the Life 
Company and the substitution of a new 
Trustee, or (c) by and with the consent 
of all parties in interest in all cases 
where court proceedings are unnecessary. 

“III. All interest, dividends, issues, 
earnings, commissions, profits and income 
of every kind or nature received or earned 
from time to time by the Life Company 
in the transaction of that part of its busi- 
ness other than life insurance, during the 
period intervening between the transfer 
to the Trust Company of the assets or 
property as hereinbefore provided by 
Clause I of this Seventh Section and the 
final consummation of this plan as here- 
inafter provided by the Tenth Section, 
Shall be paid over and delivered to the 
Trust Company on or about the tenth 
day of each month during said period. 
“Eighth: The Life Company shall pay 

out of funds belonging to or held for its 
stockholders’ account, the bonus, fees and 
all other costs and expenses of every kind 
or nature incident to the organization of 
the Trust Company, and the Life Company 
shall pay out of its insurance funds, all 
other fees, costs and expenses of every 





kind or nature incident to the carrying out 
of the provisions of this plan, including all 
expenses of the Trustees, attorneys’ fees, 
stump taxes on transfers of stock of the 
Life Company and of the Trust Company, 
expenses incident to the transfer of the 
assets or property which are to be trans- 
ferred to the Trust Company under the 
provisions of this plan, and costs incurred 
in filing accounts of the Life Company as 
executor, administrator, trustee, guardian, 
committee, &c., which are not properly 
chargeable to the various trust estates, and 
the Life Company shall also continue to 
pay out of its insurance funds pending the 
consummation of this plan all expenses of 
conducting the entire business of the Life 
Company as provided by its charter. 

‘**Ninth: All furniture, fixtures or ap- 
pliances, all books, records, papers, sup- 
plies, and generally all property of every 
kind or nature belonging to the Life Com- 
pany, except such as may be expressly 
directed to be transferred and delivered to 
the Trust Company under the provisions of 
this plan, shall remain in the custody and 
absolute ownership of the Life Company, 
free and clear of all claims thereon by the 
Trust Company, provided, however, that 
the Life Company shall at all proper times 
permit the officers and other representatives 
of the Trust Company to examine and 
make copies of any records relating to that 
part of the business of the Life Company 
taken over or assumed by the Trust Com- 
pany under the provisions of this. plan, and 
provided further that the Trust Company 
may use in the audit of accounts or in any 
other cases when needed, all vouchers in 
possession of the Life Company for pay- 
ments made by it in the transaction of that 
part of its business taken over or assumed 
by the Trust Company as aforesaid. 

“Tenth: When all of the business of the 
Life Company other than its life insurance 
business shall have been wound up or closed 
out, either by transfer thereof to the Trust 
Company or otherwise howsoever, in ac- 
cordance with the provisions of this plan, 
the following acts, matters and things 
shall be done and performed: 

“(a) The Life Company shall pay over, 
transfer and deliver to the Trust Com- 
pany the following: | 

“TI. All the moneys, investments, se- 
curities, real estate and property rep- 
resenting the capital stock of the Life 
Company, and all interest, dividends, 
issues, earnings, commissions, profits 
and income of every kind or nature re- 
ceived or earned by the Life Company 
in the transaction of that part of its 
business other than life insurance, sub- 
sequent to the transfer to the Trust 
Company of the assets or property as 
hereinbefore provided by Clause I of 
the Seventh Section, which may not 
have been already paid over and de- 
livered to the Trust Company as pro- 
vided by Clause III of said Seventh 
Section. 

“II. The Life Company shall pay to 
the Trust Company out of the surplus 
funds of the insurance department of 
the Life Company the lump sum of 
two million five hundred and seventy- 
seven thousand one hundred and 
twenty-eight dollars: or in lieu thereof 
the Life Company shall, at its election, 
deliver to the Trust Company the writ- 
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ten obligation of the Life Company to 
pay out of the current income of its 
life insurance business forty equal 
quarterly installments having a present 
value equal to said lump sum on a 
five per cent. per annum interest basis 
compounded quarterly, to wit, forty 
quarterly installments of eighty-one 
thousand two hundred and fifty dollars 
each, the first of said quarterly in- 
stallments to be payable on the date of 
delivery of said obligation, and the re- 
maining quarterly installments to be 
payable at the expiration of successive 
periods of three months thereafter until 
all said quarterly installments shall 
have been fully paid, with the right in 
the Life Company to anticipate or pay 
in advance out of the current income 
or out of the surplus funds of its life 
insuratice business any or all of said 
quarterly installments which may at 
any time remain unpaid. by paying 
their then present value on a five per 
cent. per annum interest basis, com- 
pounded quarterly. 

“(b) The Trust Company shall execute 
and deliver to the Life Company its writ- 
ten obligation, under its corporate seal, 
under the terms whereof the Trust Com- 
pany Shall assume all debts, dues, claims, 
demands, liabilities and obligations owing 
by the Life Company to all persons and 
parties whatsoever having lawful claims 
against the Life Company incurred in 
the transaction of that part of its busi- 
theretofore conducted by it other 
than life insurance, and shall agree to 
save, defend, keep harmless and indem- 
nify the Life Company of, from and 
against all actions, suits, payments, 
costs, charges, claims or demands of all 
persons or parties whatsoever growing 
out of or arising by reason of the trans- 
action of that part of the business of the 
Life Company theretofore conducted by 
it other than life insurance as aforesaid; 
but the Trust Company shall not assume 
or be liable for any debts, dues, claims, 
demands, liabilities or obligations of the 
Life Company incurred or to be incurred 
in the transaction of its business of life 
insurance, 


“(c) The Trustees shall transfer and 
deliver to the Life Company all the shares 
of its capital stock, and the same shall 
thereupon be cancelled by the Life Com- 
pany and such fact shall be set forth in 
duplicate certificates to be ekecuted by 
the secretary of the Life Company, under 
the seal thereof, and one of said certifi- 
cates shall be duly filed in the office of 
the Secretary of the Commonwealth of 
Pennsylvania and the other of said cer- 
tificates shall be duly filed in the office 
of the Insurance Commissioner of the 
Commonwealth of Pennsylvania, where- 
upon all rights of the stockholders of the 
Life Company to vote at any meeting of 
the Life Company or to retain any in- 
terest in the Life Company or in its prop- 
erty or assets, shall absolutely cease and 
determine and thereupon the Life Com- 
pany shall be and become a mutual life 
insurance company under the changed 
name or title of Provident Mutual Life 
Insurance Company of Philadelphia, 
which is the new corporate name or title 
adopted in and by this plan, and shall 


hess 





be and become subject to the provisions 
of and have and enjoy the rights and 
privileges and exercise the powers con- 
ferred by the then existing general act 
or acts of the Commonwealth of Pennsyl- 
vania providing for the incorporation of 
mutual life insurance companies, in lieu 
of the provisions of and the rights and 
privileges conferred by the act or acts 
theretofore governing the Life Company, 
all as provided by said Act of Assembly 
of April 20, 1921.” 


Extracts Life Statement, 
December 31, 1920. 


Total admitted assets........ $120,684,274.04 
Special funds ................ $7,114,542.42 
Capital stock ................ 2,000,000.00 
Insurance in force............ $535 003,953.00 


PRUDENTIAL INS. CO. OF AMERICA, 
NEWARK, N. J. . 


Increase in Maximum Limits. 


The president of the company announced 
on October 22 last the following limits on 
new and total insurance: 

“The company has decided to increase 
the maximum limits of amount of insur- 
ance that will be carried on the lives of 
men under Ordinary policies but without 
increasing the present maximum limits 
under Accidental Death Benefit, Disability 
Income or Term policies. The following 
table of maximum limits will apply here- 
after: 


New Total 
Age. Insurance. Insurance. 
15, last birthday...... $10,000 $10,000 
16, nearest birthday... 20.000 20,000 
17, ” ™ 36,000 30,000 
18, - x 40,000 40.000 
19, . 9s 50,000 50,000 
20, = si 75,000 75,000 
21, ; ’ 75,000 100,000 
2 sae ” .. 100,000 125,000 
23, a * .. 125,000 150,000 
24, ne as 150,000 200,000 
25 to 50, * ; 200,000 250,000 
51, - " 190,000 240,000 
52, of * 180,000 230,000 
53, . . 170,000 220,000 
D4, . - 160,000 210,000 
5d, , 1 .. 150,000 200,000 
D6, - .. 130,000 135,000 
57, : ™ 110,000 170.000 
DS, " -" 90,000 155,000 
59, : - 70.000 140,000 
60, . = 50,000 125,000 
61, - - 45,000 110,000 
62, = ” 40,000 95,000 
a, * oe * 30,000 80,000 
64, sas “ 20,000 65,000 
65, ” - 15,000 50,000 
66, - a 10,000 25,000 


“The column headed 4 ‘New Insurance’ 
shows the maximum amount that will be 
issued by the company on one life within 
a period of one year. The column headed 
‘Total Insurance’ shows the total amount 
that will be carried by the company on one 
life, including all forms of insurance. 

“No change has been made in the limits 
under any other classes of Ordinary 
policies.” 





SOUTHERN INSURANCE COMPANY, 
NASHVILLE, TENN. 
This company recently increased its cap- 
ital $55,000. 
The company states the new issue of 
stock (par value $5.50) is being sold at 
$11 per share to present stockholders. 





SOUTHERN LIFE AND TRUST CO., 
GREENSBORO, N. C. 
Accident and Health Insurance. 
This company announced to its field rep- 


resentatives on October 21st last that it had 
made a complete revision of policy forms, 
premium rates, underwriting rules and 
other details, and at the same time for- 
warded instructions and sample policies 
showing the three leading forms of accident 
and health coverage. An additional form 
of accident and health coverage providing 
for health life indemnity is obtained by 
adding a rider to the cancellable accident 
and health forms. 


SUPERIOR LIFE AND ACC. 
INDIANAPOLIS, IND. 


INS. CO., 


Licensed September 12, 1921. 

This company was licensed by the Insur- 
ance Department of Indiana September 12, 
1921, to do a life, health and accident busi- 
ness on the assessment plan. 

The company is doing a weekly premium 
industrial business and we are advised has 
made a very good start. At the time of its 
organization it submitted proofs to the 
Insurance Department of Indiana of having 
applications as follows: 


Number of policyholders....... 1,376 
Total amount of death benefits 

SPE es 6 Weikesdadiddbiwseda $200,503.00 
Total weekly debit.............. $583.15 


UNIVERSAL LIFE INSURANCE COM- 
PANY, DUBUQUE, IOWA. 


Report of Examination Reivewed. 


This company was examined by the In- 
surance Department of Iowa as of June 30, 
1921, the report being dated August 30, 
1921, 

The financial statement showing the in- 
come and disbursements for the first six 
months of 1921 and assets and liabilities as 
of June 350, 1921, as ascertained by the ex- 
aminers in brief are as follows: 





Income. 
BEES DOC ck cocceneecens preteen $24,133.53 
PE ED nnntiedkedeccsrences 25,225.48 
BOCRE SPOS BOGNRscckcidccecccse 23,112.86 
ee I Kkscanecesceeds im ailemeninn 48,338.34 
Disbursements. 

Commissions to agents........... $17,536.24 
Agency supervision, etc........... 1,881.71 
Surplus portion stock notes 

REE 21,946.00 
Capital stock subscriptions can- 

EE Fi itt Aisin iad teh eine e ee 42,200.00 
All other disbursements.......... 18,401.75 

Total disbursements .......... $101,965.70 


(Continued on next page) 
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UNIVERSAL LIFE — Continued. 


Ledger Assets. 





Total ledger assets.............-. $808,754.19 
Non-Ledger Assets. 

Beees GEG ccccocosessocesooess $818,112.71 

Deduct assets not admitted*..... 985 565.42 

Admitted assets ...........6++. $532,547.29 


* Includes 
$283,162.75. 


stock notes amounting to 


Liabilities, Surplus and Other Funds. 





PEGE DEBSEGD cccccsccccscccccccsess $6,657.85 
Partial paid capital stock......... 52,150.00 
Tretes TARDEINIEOS cccccccccccecesecs 62,088.87 
Capital stock .....ccccsscccsescess $20,900.00 
Unassigned funds (surplus)...... 149,558.42 

i. . connbbsds0eeenaccveeebebet $532,547.29 


Extracts from Examiners’ Comments. 
History. : 

“The company was incorporated eAugust 
8, 1919, under the provisions of chapters 1] 
and 6, title IX of the Code of lowa as a 
stock legal reserve life insurance company 
with an authorized capital of $1.000,000, di- 
vided into 10,000 shares of $100 par value, 
and was licensed to do business by your 
department on April 20, 1920. There have 
been three amendments made to the origi- 
nal articles of incorporation since their 
adoption. As both of these amendments 
were filed with your department during the 
present year, and are of an unimportant 
nature, your examiner does not deem them 
worthy of comment in this report. 

“At a special meeting of the stockholders, 
held April 21, 1921, the following resolu- 
tion was unanimously adopted: 

“*That- the treasurer, Mr. Becker, and 
Mr. Fred J. Figge, or either of them, be 
empowered to make settlement with sub- 
seribers of stock by returning all stock 
subscription notes representing 75% de- 
ferred notes of such subscribers, provided 
such subscriber forfeits the initial payment 
of 25% and executes a complete return to 
the company.’ 

“Since the adoption of this resolution, 
the company has cancelled stock subscrip- 
tions representing capital stock in the 
amount of $42,200 par value, and surplus 
contribution of $21,946 as shown in items 
16 and 17 of this schedule. 


Policy Forms. 

“The company issues the various forms 
of non-participating insurance generally 
found in companies of this class, including 
the regular Double Indemnity and Total 
Disability benefits. All policy forms in use 
have been approved by your department. 
The net premiums have been scientifically 
calculated; the cash and loan values are 
liberal, and the loading appears to be suf- 
ficient. 


Agents’ Contracts. 

“All the agents’ contracts are upon a 
commission basis, and provide for renewals 
for a period of not to exceed nine years, 
and are found to be very conservative as to 
commissions. The total acquisition cost, 
which includes commission, agency super- 
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vision, medical examination, inspections, 
State taxes on premiums and government 
tax on new insurance, for the first six 
months of 1921, has only amounted to ap- 
proximately 85% of the first year’s premi- 
ums collected, and the company is to be 
commended upon being able to secure its 
business at such a nominal cost. 

“Stock Notes: The stock notes are all 
in possession of the treasurer and of the 
company, and were produced for inspec- 
tion by your examiners. These notes are 
of course treated as a non-admitted asset. 

“The cash in the company’s office was 
counted on the date this examination was 
commenced, and the account reconciled 
back to June 30th. The regular deposits 
in trust companies and banks were veri- 
fied in the usual manner by obtaining cer- 
tificates of credit from these various insti- 
tutions and reconciling them with the com- 
pany’s accounts. Included in the item of 
deposits in trust companies and banks are 
certificates of deposit in the amount of 
$45,139.54. All of these certificates of de- 
posit are payable upon demand, as evi- 
denced either by a notation on the certifi- 
cates, or a letter from the officials of the 
issuing bank. A few of these certificates 
yield 4% interest, “but the majority of 
them are 5% certificates. When your ex- 
aminers called the officers’ attention to the 
large amount of these certificates, we were 
informed that the principal reason for in- 
vesting the company’s funds in _ this 
manner was to establish friendly relations 
with the various bankers in northeastern 
Iowa, so as to enable the company’s agents 
to secure co-operation from these bankers 
in their solicitation of new business. Also 


that it was the company’s intention to 
make practically all of their farm loans 
upon lands located in the vicinity § of 


Dubuque and that at the present time there 
are very few applications being made for 
desirable farm loans in this territory. 
Iiowever, your examiner notes that a great 
many of these certificates of deposit are in 
banks in which the officers or the directors 
of the company are heavily interested, 


General Remarks. 


“The company was licensed to transact 
business on April 20, 1920; however, no at- 
tempt was made to write insurance until 
about July ist of that year, consequently 
the company has been transacting business 
practically one year, and during that time 
has placed upon its books $2,063,000 of life 
insurance. As noted elsewhere in this re- 
port, this insurance has been secured at a 
very moderate cost. 


“The company is licensed to operate in 
the States of Iowa and Illinois. 


“The officers ard directors are all re- 
sponsible business men and are men of 
high standing in their respective commu- 
nities.” 

This examination was signed by L. O. 
Shudde, actuary, and C. E. Daily, examiner 
in charge. 





WESTERN BOHEMIAN FRATERNAL 
ASS’N, CEDAR RAPIDS, IOWA. 
Report of Examination Reviewed. 

This society was examined by the Insur- 


ance Department of Iowa as of August 31, 
1921. The report, dated October 3, is 





voluminous and goes quite extensively into 

the history and practices of the association. 

The following extracts from the financial 

statement gives the income and disburse- 

ments of the association for the first eight 

months of 1921, and its assets and liabil- 
ities at the end of that period: 
Financial Statement. 


Net am’'t rec’d from members..... $176,182 
TREE GROIN ac chinese ecccuctne cess 213,081 
Total benefits paid................ $84,950 
Total disbursements ............. $101,125 
AMSG GOBOUD cccccccccccccccese $1,185,037 
DURE SEED 4 ccccocccceescccece $7,527 


Extracts from Examiners’ Comments. 
** Historical. 

“The association was organized at 
Omaha, Nebraska, in 1897, and on July 4, 
1897, articles of incorporation were filed 
with and approved by the Secretary of 
State of Iowa. The association conducts 
the business of fraternal life insurance by 
virtue of the authority conferred in the 
provisions of chapter 9, title IX, of the 
Code of lowa. 

‘Both sexes are eligible to membership 
in the association. However, the member- 
Ship is dependent upon the applicant hav- 
ing a command of the LBohemian-Slavic 
language and physical ability to earn his 
own livelihood. An applicant is not ad- 
mitted until his moral fitness and character 
have been properly established. 

“All persons of either sex between the 
ages of 18 and 51 years are eligible to 
mortuary benefits. 

*“ Insurance Plan. 

“Mortuary benefit certificates are issued 
in amounts ranging from $250 to $2,000. 
The monthly contributions required of 
members at quinquennial ages are shown 
in the following table: 


Class A Class1 Class2 Class3 Class 4 


Age $250 $500 $1,000 $1,500 $2,000 
20 = $0.21 $0.41 $0.81 $1.22 $1.62 
25 25 oy 1.00 1.50 2.00 
30 0 60 1.20 1.80 2.40 
35 7 03 145 2.18 

40 i SD 1.70 2.55 

45 mL 100 2.00 

50 oo ° 1.25 


“ Protection in the amount of $2,000 will 
be issued only to those under 35, $1,500 to 
those under 41, and $1,000 to those under 
46 years of age. 


“ The constitution provides that only one- 
fourth of the face value of the certificate is 
payable if death occurs within one year of 
the date of issue; one-half if it occurs 
after one year and before two years have 
elapsed; three-fourths if it occurs after 
two years and before three years have 
elapsed. Death occurring after three years 
have elapsed renders the association liable 
for the full face of the certificate. When 
so specified in the certificate, the Supreme 
Office demands a bill for funeral expenses, 
which is paid from the death benefits, and 
the balance only is paid the beneficiary. 


“Any member reaching the age of 75 
years, and being unable to earn his living, 
may, if he has been in good standing 25 
years or more, draw one-tenth of the face 
of his certificate annually for a period of 
nine years. No such benefits have been 
paid as yet. Twelve assessments are the 
most that have ever been levied in. any one 
year. 
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“Mortuary Fund, 


“The mortuary fund is composed en- 
tirely of mortuary assessments. Whenever 
this fund after 
payment of all claims exceeds $60,000, then 
the subsequent assessments colleeted are 
paid to the reserve fund. The mortuary 
fund must never fall below $60,000, and all 
cash in this fund must be invested under 
the direction of the Supreme Office. 


** Reserve Fund. 


“The reserve fund is maintained by 
transfer from the mortuary fund, as ex- 
plained above. No payments are made from 

is fund except when twelve mortuary 

onthly assessments are insufficient to pay 
the death claims of the year. It has been 
necessary only once in the organization's 
history to draw on this fund. The with- 
drawal was made in 1918 in the sum of 
$20,000. However, the amount was returned 
a few months later. ! 

“The reserve fund is steadily increasing. 
For the first eight months of 1921 there has | 
been $65,305.21 transferred from the mor- 
tuary fund to the reserve fund. | 

! 
! 








“The assessments of aged members are 
also paid from this fund, such disburse- 
ments being few. ) 


“‘ Expense Fund. 


“This fund is maintained from receipts 
for the sale of lodge supplies, certificates, 
etc., and the per capita tax. All expenses 
of management are paid from this fund. ; 


“ Juvenile Fund. 


“The Fifth Supreme Convention provided 
for a special department for children’s in- 
surance, the name of the new department 
being the Juvenile Department. The ob- 
ject of this department is to insure the 
lives of children between the ages of 2 and 
18. The monthly rate is 20 cents for all 
ages, of which the local lodge receives two 
cents and the Supreme Office three cents. 
The balance goes to the juvenile fund. 
These rates are not actuarially exact, nor 
are they in confornfity with the statutes 





governing the Juvenile Department. 


| was thoroughly 


; tober 25, 
‘to be an open question as to whether or 
/ not an accounting should be made to your 


“According to this law, it would seem 
that the reserve on the above table or upon 
a higher standard must be maintained on 
the juvenile business regardless of what 
contributions are actually collected. Your 
examiners did not determine this reserve 
at this time, as we would like to leave to 
your decision the question as to what re- 
serve should be set up in view of the level 
rate charged at all ages. In any event the 
society should immediately adopt rates on 
some table in accordance with the law and 
write them into the by-laws. 


* Until the date of this examination, this 
fund has not been reported regularly in 
the annual report to your Department. 
However, this account was carried as a 
non-ledger asset in the annual report for 
1920. Undoubtedly this account should be 
carried as a separate fund among the other 
funds of the association. * * * The mat- 
ter of the proper accounting of this fund 
discussed with the officers 
of the association, and in the future this 


| fund will be carried as a ledger account. 


*“ Relief Fund. 


“The status of this account with refer- 


' ence to the proper accounting to your De- 


partment was commented upon in the 
report of the last examination, dated Oc- 
1919, and at that time it seemed 


Department of this fund. 


“ Death Claims. 


“An exhaustive check of all death claims 
occurring during the period covered by this 
examination was made. The association is 
exceedingly prompt in paying all death 
claims, check in full settlement in all cases 
being forwarded the same day satisfactory 
snd complete proofs of loss are received at 
the Supreme Office.” 

The society had $17.906,543.50 of insurance 
in force August 91, 1921. The report was 
signed by L. O. Shudde, actuary, and Ray 
C. Stiles, examiner in charge. 





WESTERN UNION LIFE INSURANCE 
COMPANY, SPOKANE, WASH. 
Adopts College Training Plan. 

Vice-President Uncapher of this company 
issued a statement a short time since in 
regard to the Western Union Life College 
of Spokane, Wash., which was chartered 
in the spring of 1921. 

The purpose of the College was described 
as follows: 

“The special function that it will per- 
form in the next two and a half years 
will be the filling of a contract with the 
Western Union Life to teach its course 
in scientific salesmanship of life insur- 
ance to seventy classes in seventy cities 
of the United States. The faculty in- 
cludes five men at present, all of whom 
have been in the life insurance, business 
from five to twenty years as salesmen 
or executives. They are all graduates 
of the life insurance section of the Car- 
negie Institute of Technology at Pitts- 
burgh. 

“The course is- for twenty weeks, the 
first term being twelve weeks solid and 
the remaining eight weeks being dis- 
tributed over two years, one week every 
three months, the work being given as 
‘he field work done by the student en- 
nbles him to grasp more fully the ad- 
vanced lessons. 

“The classes are selected from men 
who have had field experience in other 
lines, but not as life insurance salesmen. 
It accepts no experienced salesman who 
has been connected with any other life 
insurance company. Dr. W. E. Neely is 
director for the college and is in charge 
of the Spokane class, teaching two periods 
each day.” 

We are advised by the company that all 
field organization for the Western Union 
Life will be conducted by the Western 
Union Life College, and that no contract 
will be made with any man for the sale 
of life insurance who has not completed 
ot least the first twelve weeks of the West- 
ern Union Life College course in salesman- 
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